CITY OF KELOWNA

MEMORANDUM
Date: November 4, 2008
File No.: 6430-01
To: City Manager
From: Director of Works and Utilities

Director of Financial Services
Director of Recreation, Parks & Cultural Services

Subject; 20-Year Servicing Plan and Financing Strategy (2008 Update)

Report Prepared by. J. Wunderlich — Financial Analyst

RECOMMENDATION:

THAT Council adopt the revised 20 Year Servicing Plan and Financing Strategy, for the infrastructure
financing plan for new growth within the City of Kelowna as projected in the Official Community Plan
to the year 2020;

AND THAT the necessary bylaw changes be prepared for Council consideration;

AND FURTHER THAT Council receive staff information regarding the public and stakeholder
consultation process including the ‘Public and Stakeholder Input’ document dated November 4, 2008.

BACKGROUND:

On October 6, 2008, Council received the draft 20 Year Servicing Plan and Financing Strategy
document and authorized staff to seek stakeholder input into the draft plan and report back following
that feedback. The process for obtaining feedback included:

s Public Presentation of the Plan :

o An email advising of the draft report going to Council and of 2 presentations of the Plan, on
October 15th, 2008 and October 21*, 2008 was forwarded to the Urban Development Institute
(UDI), the Canadian Home Builders Association, UBCO and Kelowna Neighbourhood
Associations.

o Advertisements for the general public in the Daily Courier and the Capital News advising of the
October 15th and 21st presentations.

o The presentations were attended by approximately 45 people.

Comment sheets were available at the public presentation and one was completed. At the public
presentation staff requested that all submissions, questions and comments be received by November
3, 2008. Submissions were received from the Urban Development Institute — Kelowna Chapter,
CHBA, UBCO, a Resident Association as well as from an individual from the development community.
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Actual submissions along with staff responses are included with the Public and Stakeholder Input
document.

After discussion with stakeholders, and considering the current economic situation, staff are
recommending a move away from the traditional approach to updating the development cost charge
rates. Since the updated costs were prepared in June/July of this year the construction industry has
taken a sudden downturn and market prices appear to be dropping significantly. The recommended
change now considers only the actual cost of parkland acquired and only those Roads projects for
which there is updated detail design/quantities and/or actual costs for completed projects. The
remaining project unit rates will remain at the current levels (2007 update). Water, Sewer Trunks and
Sewer Treatment remain at current program levels. This is moving away from the mathematical
process normally followed and although that is a consistent and fundamentally solid method it may not
be the best approach at this time. The recommendation avoids setting rates at what appears to be a
peak in market prices at a time when costs are very volatile. This change in method also recognizes
that rates should not be reduced to artificially low market prices next year if the construction industry
has perhaps over corrected. There was general agreement with the Urban Development Institute
members that avoiding DCC rate setting based on peaks and valleys of market prices would be a
benefit to all parties.

The revised total costs of providing this infrastructure in the 2020 Plan update is $916.1 million which
is a decrease of $67.4 M. from the $983.5 million in the initial draft presented to Council in October
($905.2 Million in the current program). For a single family residential unit in the City Centre this will
mean a DCC rate increase of $333 or 1.6%.

Summary Cost Sharing Models are included as Exhibit "A” to “E". A summary of existing and revised
Development Cost Charge rates by growth area of the City are included for 4 development types in
Schedules 1-4. Schedules 5 show the updated DCC rates for the various service areas.

City staff are pleased with the cooperation received from the public and stakeholders in completing
the 20 Year Servicing Plan and Financing Strategy update. We wish to thank all who took the time to
review, comment and discuss the Plan with the participating departments.

ALTERNATE RECOMMENDATION:

That Council defer any change to the current DCC program and request staff to review prices again in
June, 2009 to determine if market prices have changed sufficiently to warrant an update to the 20
Year Servicing Plan and Financing Strategy.

INTERNAL CIRCULATION TO:

Works & Utilities Department

Recreation, Parks and Cultural Services Department
Community Development and Real Estate Division

EXISTING POLICY:
20 Servicing Plan and Financing Strategy

FINANCIAL/BUDGETARY CONSIDERATIONS:
20 Servicing Plan and Financing Strategy



Considerations that were not applicable to this report:
LEGAL/STATUTORY AUTHORITY:
LEGAL/STATUTORY PROCEDURAL REQUIREMENTS:
PERSONNEL IMPLICATIONS:

TECHNICAL REQUIREMENTS:

EXTERNAL AGENCY/PUBLIC COMMENTS:

Submitted by:

e Uss UL ;

/ John Vos " Paul Macklem avid Graham

Attachments



2020 OFF-B{TE ROAD SERVIGING FLAN & FINANCING BTRATEGY
EXHIBIT "A” - ARTERIAL ROADS
UC - uneor constructon {3004 Pallirs X 2900
CPLT - compiete: NON BCC REVENUE SOURCES NCC SECTOR ALLOCATIDNS
LCDate - mostly compbstwidata to complote
PCiDats - partally completeidate 13 complate TOTAL Mo NET oy NET FOR A n c o F [ 1
- CAPITAL ny Higlsways Max Lmt REMALN TAX'N DCC BASED &L Seuth NE ot Kerth of Senth ol Hany of COMMON
[ T NAME LOCATION Festoten COSTS Bevip'r Anlat 1504  CAPCOSTS CALC's Kelawna Aline Iasar Chiy Nwy3y Fley 33 Inmer City
Crwwth Dnita: 22,450 553 Aol T81 100 Ka1 2,161 a8
ar: A Gulioy?2 Spiets 1o Hart 1,527.0 1.527.0 1,527.8 1.527.0
Q2 A Hollywd 2 East Kelowna Rosd - Springfield R 44548 4.454.8 4,454.8 44546
az A Hollywd 2b Mizsion Cresk « Cressing Rt | 06,024.4 0,024 4 6,024.4 0,024.4
02 A McCulloch Varicus 1.605.9 1,605.0 1,605.0 1.605.0
13.011.9 13,0410 13,644.0 13,8118
MEf2 B Barnaby 1 Lakeshore to Gorden Rz 2,587.8 2.587.0 2,507.6 2.587.8
CRLT Chuts Lake 1 Fiozt Rd ta Seuth Penmater Rd R $01.5 §01.5 D015 B01.5
az 0 Chuts Laka 2 Barnaby Rd to Frost Rd ALkt | 1.603.4 1.803.4 1.003.4 1.803.4
MCM2 B Frostd Chuta Lako Road - Kikdeer Road um 8116 81348 B812.8 8130
B_Frostib Fres! - Fros| i
Mcra2 8 Frost2 Kidoer to Southridos [T=1°1 887.0 887.0 B37.6 8gt.e
[erir 0 Frosta Southtkigs to Gerden Dr. voun 5T4.7 5747 5747 574.7
rcas B Gordon 1 Penmater io Bamaby/Gonden Interz 5.300.0 5,300.0 5,300.% 6.300.0
Mcroz e Killdeer Chute Laka Road - Frost Road Lous 575.4 575.4 575.4 5754
Mc/az B Lakshr1A Vintags Terrace Rd ta Batnaby Rd [0 8444 8444 8444 8444
G4 D Lakahr1B (4L} Vintage Terraca Rd lo Bamaby Rd  waon 2,966.7 2.500.7 2.960.7 2.008.7
[La2 & 5. Porimetars Gerdon Of to Stewart 1 | 8,800.2 106.1 8.097.1 8,807.1 8.807.1
MC/a2 B S.Por 2 Lebanan Creek to Churta 1 whem 3,108.1 31081 3,108.1 3.108.1
CPLT D Stowart Rd1&2  Penmater Rd to Crawford Auuz 89.0 8.2 608 60.6 80.8
20,1301 117.4 29,021.8 20.021.8 20,021.8
CPLT °B Canorso i Bemvouln Read - Swamn RADL 2,088.8 1.858.3 230.5 1,850.1 1.040.0 817.8
CPLT +8 Dahart 1 Lakeshora Rogd - Gerdon Diive Az 4540 454.8 454.9 454.0
@1 *p Dohart2 Lakeshore Road - Gerden Diive hiag | 1,688.0 1.387.2 300.8 1.267.2 1.367.2
G2 -8 Dehartl Gerden Rd |o Swamp Auss 3,726.2 3.070.8 040 8 3.078.0 3.075.8
82 8 Gordon2b Cressing - Bellavus Creek 7.2 7.2 347.2 347.2
CPLT 8 Gordon2 Bamaby/Gerden Intersect o Dehart  uaun 4.03a7 2180 2.124.0 596.1 3,124.0 31230
CALT "D Gordon3d Dehart Rd to Ok Meadows Rd s 4,400.8 4.038.2 3704 4,010.2 4.030.2
a3 -0 Lakshr1C (dL) Dehart Rd 1o Vintags Terrace: apa 4,356.1 40.0 3,807.8 507.5 3,007.8 3.807.0
a3 *B Lakshr 1C {Bridgn) Croszing - Ballevue Croek LsADat 1.270.8 1,376.8 1.370.8 1.378.8
G4 D Lakshr2 (4L} Ol Moadows ta DeHart won 4,120.8 200 3.285.0 824.8 3,285.0 3,2850
G4 =B OldMws (4L) Gerden Drive - Lakeshore Read e 1.472.0 1,330.6 141.8 1,330.0 1,330.0
a3 B Stowart Rd3 Crawlord Ad to Swamp nau | 0,032.3 $.032.3 0,012.3 0.032.3
CPLT -8 Swamp 1 DsHart Rd to Cazersa e 6967.1 22378 3,720.4 22378 1.760.1 4478
43,070.0 376.0 35,3441 7,347.0 35,3441 34,070.0 14,2853
CPALT C McCurdyd Craiy Rcad - Tower Ranch RCuz | 4,840.5 48485 4,840.5 4.848.5
McKaz 0 Gallaghor 3 Highway 33 - Treetcp Road Leus 4,048.7 34708 5701 5704 570.1
a2z b LonaPlne Highway 33 « 500m east veus 3,801.7 3,801.7 3,801.7 3.8017
79414 3,470.8 4,401.8 4,401.8 4,401.0
92 F Gallaghor 1 Existng scuth end - Highway 33 wm 10.434.7 0.824.7 810.0 6100 810.0
Q2 F Gallaghar 1b Croek - Croszing uevn
10,434.7 08247 £10.0 810.0 a10.0
02 _DF Highway 33 Mckenzie - Gatagher [y 237223 11,500.0 11,0745 547.8 11,6T4.5 4,057.0 30745 27410
Q2 E Alrport __ Hollywood Raad - Highway 67 ey 1,443.6 1.443.0
Qs E Beaver Lake Rd Caty Limits - East Connector [y 3,165.3 arz2.1 2.0 2,790.3 2.8 20
€23 E Hollywd? Sexgmith Road - Appalooza v 3,560.9 3.430.0 127.9 3,430.0 2.570.2 ose.7
014 E Hollywd 8 Loughasd - Lochrem s 15,012.7 0.202.9 47613 1.008.5 4,761.3 2.571.0 1.190.3
G34 E McHinloy 1 Glenmere Read - Highway 57 Az 12,5541 4.707.8 7.848.3 4,707.8 4.707.8
CPLT _E UBC Flyover Hptrwy BT/HIywd Re/Unvrsty Wy won 11,236.4 41400 3.380.2 ENRRE:] 248 3,741.5 27018 927.0
40,805.0 15,1508.8 37602 16,022.5 11,857.7 10,022.5 13,8445 258770
az 1_Bogble Road Glenmoro Highlands - Glenmare Rd.  acun 2,508.1 2.508.1 0.0 0.0 a.0 00
o) | Benvoulln 1 Catorgo Road - KLO Road g 8,627.7 5,708.0 1.020.4 5,607.3 5.807.3
GPLT 1 Benvoulin 2 Cocper Road - Springfield Avenus  nawpe| 3,637.0 2300 2478.2 067.0 2,410.2 2.430.2
o3 | Baernard2 Richrmond Straal - Bustch Road ey 1,420.3 1.260.7 181.4 1,238.9 1.238.0
Q1 | Burtch1 Benvoutn Road - KLO Read RALTL 1,234.0 1.1480 105.3 11207 1.128.7
[+5] | Burtch2 KLO Read - Byms Road A 5,101.7 580.7 3.801.3 BB5S S 3,027.5 38275
o4 1 _Burich4 Sutherland Acad - Highway 07 [y 1,280.6 1.2007 £3.1 1.188.8 1.188.8
az ! Burich s Higtway §7 - Kelglen s 205.3 41.7 553 100.3 54.4 54.4
a | _Clament 1 Eliis - Gerden LA 7,082.1 1.333.5 4,167.8 1.823.2 4,125.3 4.125.3
CPLT 1 Gilftan 1 MacLeay - Cliften (exzting) e 2.554.0 800.0 1,748.4 251.5 1,703.1 1.703.1
CPLT | COBA Graham - Ceriza MDat Pes! 08,1220 33434 4,837.4 3,285.8 3.2850
CAT | COB1 Ceriso - Spall [T 12,883.5 4366.3 B,500.8 4,282.8 4.2828
az |_coa2 Spall Read - Highway 33 uaou 51,621.2 £0,766.7 1,738.8 45,8824 46,882 4
[:£] I_COB3J Highway 33 - McCurdy Road RA 11,7125 65,3008 5,702.8 840.0 5,692.8 58028
CPLT 1 Enterprise 1 Banks Road - Leathead Road ey 4,162.6 850.0 1,8405 8812 8374 B34.7 834.7
Q23 | Ethal 2 Springfield -Lawsen v 1.541.7 570.2 5,080.0 1.101.8 5,801.7 58837
CPLT 1| Glanmars 4 High Aoad - Datias wiga 5,640.0 4140 4.122.3 1.160.1 4,074.9 4.074.0
@23 1| Glonmora 2 Dattas Read - Unien Read LI 08,1114 4043.8 3.245.3 278.4 3.180.2 3.189.2
[++] | Glenmors 3 Unien Road - Scenic Rzad AL 5111.7 49305 266.4 4,845.3 4,8453
a1 |_Gordon 4 Old Meadows Rd - Mission Creek DI 3,087.7 1.7080.0 150.9 1.200.7 154.1 1541
€2 | Gordon§ Mizsion Croek - Casorso nuoe 5,611.0 180.8 5,180.3 340.0 5,074.1 5.071.1
a2 t Gordon 0 20 Raad - Lanfranzo Read Ruapa | 2,740.3 4854 1,000.3 8B85.3 1,578.0 1.578.0
az | _Gordon 58 Mizsion Croek Crosting dlem 0,132.8 4,007.8 2.104.3 3830.5 2.038.5
MCR2 | Gulsachan2 Gerdon Orive - Buttch Road [y 1,010.8 7240 102.0 705.0 100.3 100.3
[=H] 1_High1 Herth Cennnector - Meuntain Drive [Ty 5470.4 5.270.5 2011 5,180.2 5.188.2
CPLT__ 1 High2 Mountan Drive - Lynwood Cresent oy 3,451.0 £ee.1 2,834.2 80.6 2,785.2 2.7852
a3 1|_Hollywd 3 MzCurdy Road - Stromel [y 2,101.5 1.708.4 428.5 1,670.8 1.670.0
al | _Hollywd 4 Stremel - Highway 87 [y 25858 2207 88.2 24711 85.0 E50
G1___i_Hollywd db Franciz Croek - Crossing roea 14.9 10.3 48 10.4 0.1
923 1 Hollywds Highway 87 - Cambrio g | 2,355.2 331.3 1,402.1 857.8 1,4680.4 1.408.4
023 1 Hollywd 5b Ml Creek - Crozzing ey 203.8 8140 2004 £031.4 803.4
023 | Hollywd g extq South end - Sexzmith Read [y 1,001.3 180.0 73.0 7508 72.0 72.8
PC/a2 | Hwya 4 COB - Highway 07 woa 13,3009 400.0 8,455.0 0,455.0 111.0 03434 03434
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2020 OFF-BITE ROAD BERVICING PLAN & FINANCING GTRATEGY

11/4/2008

EXHIBIT "A” - ARTERIAL ROADS ]
UC - undor comarition (3600 Didtars X 10061
CPLT » complata NON NCC REVENUE SOLNCES BCC SECTOI! ALLOCATIONS
MC/Data - mosty complate/date o completa
PC/Dato - pai taly completa/dats I complata TOTAL MOTH _-u:r-_ ny NET FOR A B c n F E 1
Tarmt CATITAL By Highways Maz Lmi REMAIN TAX'N DCC BASED SE. Sanih NE«f Murih ol Sexthal Herth of LOMMON
Omns_Bain NAME LOCATION Dot COSTS Denip's Anist ISO/AT _ CAT COSTS EALC's Kilmna Missien Izaer City Howy 33 Twy 33
Crnwth |lnite: 23,450 453 3701 1 1.80n LLT] 21480
a2z 1 Hwyo7 1 Gerden Drive - Highway 33 usoa 13,844.8 80142 1.087.0 3.272.0 1,857.0 1,857.0
Q3| HwyDd? 2 Highway 33 - Sexzmith e 11,624.8 3.445.5 3,8805 12118 3.280.3 1.201.2 1.201.2
CPT 1 Hwy Link-Ellis Elis/Hwy 57 Intersection s 2519 251.9 44 247.8 247.8
02 | Hwy Link-Gordon _ Sutherfand - Bernard s 5,850.4 5.022.7 BEER:] 5,525.0 5.625.6
CPLT | HwyLink-Pand 3 Sutheriand - Lawrenza kuiag 16,203.3 4.000.0 11.780.8 620 4 11,577.0 11.577.0
CPLT 1 HwyLink-Pand 3B Ml Creek Bridge ey
CPLT 1| Hwy Link-Richisr  Suthertand - Bermarg e 5,884.7 5.884.7 101.7 5,703.0 5,783.0
eAT 1 KLO Gorton Drive - Benvouln Read LA 0,504.5 50.5 3.683 2 2.508.5 3,855.5 3.B55.5
az 1 _Lkshore 3 Richter Streat - O Mexdows Read  wsa 25,8403 3.674.7 17.855.3 43200 17,540.7 17.548.7
@z | Lkshoro 3b Mission Creek - Creezing woa 5.450.0 3074 4.558.9 578.8 4,480.1 4.480.1
az | _Lkshors 3¢ Wezon Creek - Crossing UADHL 835.0 0359 1.0 624.0 az24.9
@2 | Lkshare 4 Lanfranca Road - Richter Street us 1,400.9 130.3 0884 3832 686.4 gen4
Q4 1 McCurdy 1 Diwerth - NEC s 5,116.0 630.3 1.077.7 470.7 3,900.% 3,000.8
Pcm2 1 MeCurdy 2 HEG - Highway 07 R 42817 1.012.1 2,384.1 305.7 23429 23420
az 1 _McCurdy 2b M Croch - Crezsing sz | 1,480.6 1,023.4 403.0 1,005.7 1,005.7
0f | McCurdyd Highway 67 - Hollywood Read U 5,080.2 4.862.4 1,210.0 4,770.4 A4.776.4
PCIa2 1 Pandoay 1 Raymer - Royal [Ty 32201 25810 £01.8 2,537, 2,837.3
G2 | Pandosy?2 _Royal- 5 uaern 3,168.8 2.480.1 7158 2,441.1 24434
Qi+ | Ridge Cam Glen Way - Sexzmith Road Az 20,582.0 20.682.0
az  + Ris1 Chfien Road - Highlands L=y 1,108.0 1.180.0
[-+] | Rio2 Highiands - Internal Road C1 weuz 15734 15731
o4 |_Rutland 1 Leathead Road - Comish Rised uane, 11.964.1 7421 0.346.0 4,601.0 02401 8,240.1
az 1_Rutland 2 Cemish Raad - OH Vernen Read DL 7,505.0 1.588.0 3.500.2 2.482.4 3,534.1 35341
©2 1 Sexsmith1 Ridgs Read - Mizard Road uam 59574 5.957.4 0.0 0.0 0.0 0.0
Q) | Soxsmith2 Glenmcra oid - Glenmors Bypass  nuam £28.7 252.8 200 547.4 285 285
a1 | _Sexsmith 3 Glenimorn Bypass - Valley Road Rz 2,855.2 1.022.4 1,127.8 4247 1,108.1 1,108.1
Q34 t Sexsmith4 Valay - Longhil R 8,841.3 0.825.7 21357 8,707.7 8.707.7
Q1 | Sexsmith§ Longhil - Ruttand Road o 12,2135 1,2155 8.201.4 2.938.4 0,050.6 20590
91 | Springfiald § Richier Straet - Ethel Street ey 6,141.0 5.816.4 £205 55213 5521.3
CPLT | Springfiald 2 Ziptick Azad -Hallywoed Read UL 3,840.1 0.0 31,0005 501.2 3,045.0 3,045.0
Q3 | Springfiold 3 Holtywood Read - Rutiand Rosd e 0,332.1 73188 1.140.0 71921 7.102.1 |
4053800 [ e85222 25.320.2 24,0538 69,7076 243,707.8 250,754.1
Annual MOTH {3.000.0} {3 0000} {3,000.01 {3000 0}
Sublotal A 505,153.9 __ 05,480.4 40180.4  poooo)] 3oa288  mes2re 350,063.1 13,611.0 03,1007 28485 04180 45845 13,6445 | 2477541
Carry Ovar [00-12-11 Rasarve Dalancs}: {12,850, 8| {3.078.2) f3cn.g) {384.2) {384.2) @900 722.3
Bubtotal B 5854530 | 0548040  aoamea| moooo)| ssazeas] mesmio 3441033 105337 | 62,0007 | anens]| 00147] az004] 126518] 2400310
Add LUC Portion of Costa back ta Cemmon:
Bubtotal © 505,153.0 | 95480.4 40,1894 | (30000 3042408 | 5210 344,401,3 10,5327 | £2,800.7 [ apass] oo1a7] azosa [ sz0s18] 2400318
3,441.0 |Engineerinp/Adminlatratio 1.00% 3,441.0 028.0 20.5 g0 42,0 120.5 2,400.3
588,504.9 |Subtatal D 347.554.4 10,899.0 03,4207 48670 01350 42424 127801  242.4321 |
ILnun Asslot 16.00% 152,131.7) 11,505.8} (0.514.3) {734.0) (1,208.8) 638.4] {1.997.01 [36.364.8)
Total for DCC 2054128 2,043.1 53,014.4 41825 7,758.1 3,606.0 10,883.1 208,067.3
Ragidantial 1: Soclor 10,353 14,508 5,330 7,750 4,502 5,027
Common 0,178 9,17¢ 0,176 9,178 0,178 0,170
Total Roads: 25,520 23,743 14,505 16,032 13,678 14,203
Rosldantlal 2: Soctor 13,082 11,054 4,204 8,205 3,602 4,022
Commaon 7,341 7341 7,341 7.341 7341 7,341
Total Roads 20,423 1B,085 11,604 13,546 10,042 11,362
Realdantial 3: Sactor 8,004 8,012 2,01 4,208 2,470 2,705
Common 5,047 5,047 5,047 5,047 5,047 5,047
Total Roads 14,041 13,059 7,078 0,313 7,523 7,811
Haoldantlal 4: Sector 8,503 7575 2,771 4,011 2,341 2814
Common 4,771 4,771 4,771 4,771 4,771 4,774
Total Roads 13,275 12,348 7,543 8,005 7112 7,385
Roaldential § « per 600 3q. it.: Sacior 0,541 5,827 2,132 3,103 1,801 2,011
Common 3,670 3,670 1,870 3,670 3,670 3,670
Total Roads 10,211 2,407 5,802 8,773 5,471 5,681
Commarclal - Par 1,000 Sq. FL.! Sactor 5,012 4,482 1,840 2,367 1,385 1,547
Commaon 2,621 2,623 2,823 2,823 2,823 2,82
Total Roada 7,855 7,100 4,483 5210 4.208 4310
Industrial - Par Acro: Sector 16,353 14,560 5,330 7,750 4,502 5,027
Common 0,178 9,178 9,170 8,178 0,170 [RIL]
Total Roads 25,529 21,743 14,505 16,032 13,678 14,203
Institutional - Por 1,000 5q. FL.: Saclor 5,012 4,482 1,640 2,307 1,305 1,547
Comman 2,823 2,823 2,823 2,623 2,823 2,023
Total Roads 7,855 7.300 4,463 5,210 2,200 4,370
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EXHIBIT "B" - WATER

CITY OF KELOWNA
2020 WATER SERVICING PLAN & FINANCING STRATEGY
COST SHARING MODEL (Updated in 2007)

NON-DCC REVENUE SOURCES NET DCC SECTOR ALLOCATIONS
TOTAL A FOR A B D
Target CAPITAL By rrm't Benclit Overaker Net Hy Luc bcc Seuth
Year PROJECT DESCRIFTION COST Deslp'r Archit Exhting Uniliry CREDIT CALC'S Central Mistkon Clifton
Total Growth Uitz 385 13,009 7,041 3,690 2,278
Comp |Sky P51 Skyline/High Booster Pumps 607.0 607.0 607.0
Comp |PP INTAKE 1,066 mm intake - Poplar Pt 753.3 6.5 6.5 6.6 720.2 482.6 237.7
Comp [PP POWR Upgrade Power Supply Poplar H 3,623.2 3,079.5 3.079.5 19.4 524.4 351.3 173.0
Comp |PP VALVE Upgrade Valve Chmbr Poplar Pt 718.7 71 7.1 25.3 686.3 450.8 226.5
2010 (PP TURB 2x 500hp Turbines - Poplar Pt 430.5 15.3 415.2 278.2 137.0
2007 |CEDAR PS New Cedar Cr. PS-2 Pumps & | 12,415.0 B,104.6 8,104.6 4,3104 4,310.4
2008 |SKY PMP Skyline - new 500hp pump 344.4 344.4 344.4
2008 |SKY ST Skyline Suction Trunk 600 mm 884.9 884.9 884.9
2007 [SKY VC Skyline Valve Chamber 165.0 165.0 165.0
2009 |BRDOWY TRNK 1 Broadway Trunk 1350 mm 1,954.2 69.6 1.884.7 1,262.7 621.9
2009 |BRDWY VC Broadway Valve Chamber 229.6 8.2 2214 148.4 731
2011 |CAMBVC Cambridge Valve Chamber 229.6 8.2 2214 148.4 73.1
2010 |KNOX TRNK Knox Trunk 1200 mm 3,829.7 136.3 3,693.4 2,474.6 1,218.8
2008 |KNOX VC Knox Valve Chamber 229.6 229.6 153.8 75.8
2011 |TRNCH TRNK Trench Place Trunk 900 mm 2,804.4 99.8 2,704.6 1,812.1 8925
2011 |BRDWY PP Broadway - P. Pt. Drive 796.7 28.4 768.3 514.8 253.5
2010 |DADN PS 125 hp Pump-Daon PS 585.5 585.5
2010 |DILWORTH Twin Dilworth Trunk-300mm pip 689.0 688.0
2011 [ELDRDO PS Eldorado Pump Sin Refrbsh 3229 17.2 305.7 305.7
2010 |SKY TRK1 Skyline Trk - 200mm to 350mm 496.7 129.2 129.2 367.6 367.6
2010 |SKY TRK2 Skyline Trk - 200mm to 300mm 743.9 193.4 193.4 550.5 550.5
2010 [SUMMIT PH Summit PH Extension 93.3 93.3
2010 |SUMMIT P5 2- 50hp pumps @Summil PS 179.4 179.4
2012 |WEDDELL V¢ Weddel Valve Chamber 287.0 10.2 276.8 185.4 91.3
2012 |CLEMENT Clement Ave pipe -(Elhel-Richtg] 424.7 226 402.2 402.2
2012 |ETHEL TRNK Ethel St Trunk{Weddel-Clemen 587.1 31.2 555.9 555.9
2013 |RICHTER 1085 m 300 mm pipe-Richier 1,125.4 59.8 1,065.6 1,065.6
2013 |HARVEY Hwy 97-Gordon -Chandler-Pipe 608.4 32.3 576.1 576.1
2014 |[CRAWFORD 3 Crawford - 3x100 hp Pumps B46.7 677.3 169.3 169.3 0.0 0.0 0.0
2014 |CRAWFORD 4 Crawford 2 Trunk 300 mm pipe B880.7 704.6 176.1 176.1
2014 |CRAWFORD 5 Crawford Trunk - 300mm pipe 352.9 282.3 70.6 70.6 0.0 0.0 0.0
2014 |CRAWFORD B Expand Crawford Reservoir 401.1 320.9 80.2 80.2 0.0 0.0 0.0
2014 |ELLIS Norih Ellis - Pipe 500 mm 450.8 23.9 426.8 426.8
2016 [CEDAR PMP Mission - 2 x 800 hp pumps 1.251.3 725.8 725.8 525.6 525.6
2016 |LKSHR PRV Lakeshore Trunk - PRV Station 3731 216.4 216.4 8.3 148.4 148.4
2018 |LKSHR TRNK Lakeshore Trunk 500 mm 5,917.3 3,432.0 3,432.0 132.0 2,353.3 2,353.3
Annl_|ANNL OS Annual Oversizing Component 1,200.0 63.7 1,136.3 1,136.3
|SUBTOTAL A 47,832.9] 3,532.2 16,390.7 16,390.7 838.2] 27,071.8] 152422 4,836.0 6,993.6
Less: Land Use Credits
[suBTOTAL B | 47,832.9] 35322 16,390.7 16,390.7  838.2] 27.071.8 152422 4,836.0 5,.993.6
Carry Over( Reserve Balances) (2,981.6) (2,866.4) (78.7) (36.5)
[sueToTaL € | 478329] 35322 16,390.7 16,390.7 838.2] 24,000.2 12,375.8 4,757.3 6,957.1
240.9 Engineering/Administration 1.00% 2409 123.8 47.6 69.6
48,073.8 Subtotal D 24,331.1 12,499.5 4,804.8 7,026.7
Less Assist @ 1.00% (243.3) (125.0) (48.0) (70.3)
Tatal for BCC 24,087.8 12,374.5 4,756.8 6,956.5
NET UNIT DCC FOR:
|Residential 1: 1,757 1,289 3,054
Residential 2: 1,178 864 2,046
Residential 3: B44 . 619 1,466
Residential 4: 598 438 1,038
Residential 5: 492 361 855
Commercial - Per 1,000 Sq. Ft.: 676 496 1,175
Industrinl - Per Acre: 4,921 3,609 8,551
|Institutional - Per 1,000 Sq. Ft.: 676 496 1,175
67
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CITY OF KELOWNA

2020 WASTEWATER TRUNKS PLAN & FINANCIAL STRATEGY
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EXHIBIT "C" j COST SHARING MODEL- (updated in 2007)
(2000 Dollars x 1000)
NON DCC REVENUE SOURCES NET ALLOCATIONS
TOTAL Luc FOR NOT South
Target CAPITAL Dy Prov'| Bencfit Oversize Not South DCC South Misslon
Year PROJECT FROM -TO COST Devip's Assist Existlng By Utlity Mission CALC'S Mission
Taotal Growth Units: 385 23,417 ";19.518 3,788
COMP__|O/S GLNMR MS!|Glenmare Trk 5, Mission Trk 550.3 550.3 550.3
COMP__|MF OVERSIZE |Oversize for South Mission Flal 500.0 500.0 500.0
COMP _|O/S MS1 LKSHR] Outstanding Developer Credit 492.9 492.9 492.9
COMP__|L. NHARVEY |Ellis - Richter - Leon 530.0 350.288 3.0 176.7 176.7
COMP |BYRNSBAR 1 |Ziprick to Burich 4,282.2 1.9 289.762 66.6 3,924.0 3,924.0
COMP |SPRGZIP Hollywood S- Ziprick - Baron 1,192.4 51.405 19.0 1,121.9 1,121.9
COMP__|0/S WATER FM [Outstanding Pymnt 1,426.4 460.7 965.7 965.7
COMP |SPRGBLK Belgo - Hollywood S 807.7 107.216 1.7 688.8 £688.8
2007 BIRCH ELS @ Cameron Park 920.0 156.3 904.7 904.7
2007 BYRNSBAR 2  |Bymns to WWTF 10,950.0 182.7 10,767.3 10,767.3
2008 6B CROSS Glenmore - Valley 839.0 14.0 825.0 825.0
2008 KLO KLO - Swordy 810.0 13.5 796.5 796.5
2008 GLENMORE 7C |Yates - 700m North 1,222.0 20.4 1,201.6 1,201.6
2008 HALL KLO - Benvoulin 1,162.0 639.0 8.7 514.3 514.3
2008 GYRO FM Gyro LS - KPCC 1,628.0 27.2 1,600.8 320.2 1,280.7
2009 GORDONELS |@ Raymer 1,036.0 17.3 1,018.7 1,018.7
2009 WATER FM Pandosy fo Ethel 785.0 13.1 771.9 771.9
2009 _ |RAYMERELS [Lane North of Coopland 1,044.0 17.4 1,026.6 1,026.6
2011 ETHEL 3 Gordon - Richmond- Orchard [ 1,249.0 20.8 1,228.2 1,228.2
2015 GUY ELS @ Bay 1,592.0 1,328.0 4.4 259.6 259.6
2015 RUTLAND Nickel - Hwy 33 1,298.0 21.7 1,276.3 1,276.3
2017 SOUTH GORDO|OId Meadaws 1o KPCC 7,457.0 789.9 6,667.1 1,333.4 5,333.7
2001/20 |OVERSIZE Oversize Component - $60/yr 1,200.0 20.0 1,180.0 1,180.0
[SUBTOTAL A 429738 19] | 35556 4607 496.7 | 384589 | 308516 ] 7,607.2
Less: Land Use Credits
|SUBTOTAL B | 42,973.8 1.9 3,655.6 460.7 496.7 38,458.9 30,851.6 7,607.2 _l
Carry Over(2000-12-31 Reserve Balances) (287.7) (197.0) (90.7)
[SUBTOTAL G | 429738 1.9 3,555.6 460.7 496.7  38,171.2 30,6546  7,516.5 |
381.7 Engineering/Administration 1.00% 381.7 306.5 75.2
43,355.5 Subtotal D 38,552.9 30,961.2 7,591.7
Less Assist @ 1.00% (385.5) (309.6) (75.9)
Total for DCC 38,167.3 30,651.6 7,515.8
NET UNIT DCC FOR:
Residential 1: 1,562 1,979
Residential 2: 1,297 1,642
Residential 3: 875 1,108
Residential 4: 844 1,069
Residential 5: 687 871
Lodging House or Group Home: 1,562 1,979
Commercial - Per 1,000 Sq. Ft.: 601 761
Industrial - Per Acre; 4,375 5,541
Institutional - Per 1,000 Sq. Ft.: 601 761
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CITY OF KELOWNA
UPDATED 2020 WASTEWATER TREATMENT PLAN & FINANCING STRATEGY

COST SHARING MODEL
|[EXHIBIT "D" - WASTEWATER TREATMENT

(2000 Dollars x 1000)
TOTAL NET NET
PROJECT | PROVINCIAL NET BENEFIT OVERSIZE BY Luc FOR DCC
YEAR PROJECT COST ASSIST REMAINING EXISTING (2020+) UTILITY Credit CALCULATIONS
|Tutn[ Growth Units: I 23,812 395 23,417 ]
Cmplt Existing Debt Commitments 4,666.6 4,666.6 4,666.6
Cmplt Stage 1 - Completion 749.3 749.3 749.3
2009 Long Term Financing 13,316.4 13,316.4 13,316.4
2007 Stage 2 - Detalled Design 5,393.3 5,393.3 743.9 743.9 77.1 4,572.3
2008 Stage 2 - Construction 25,168.9 25,168.9 3,471.7 3.471.7 359.9 21,337.3
2009 Stage 2 - Construction 25,768.2 25,768.2 3,554.4 3,554.4 368.5 21,845.3
2010 Stage 2 - Completion 3,595.6 3,595.6 496.0 496.0 51.4 3,048.2
Cniplt Compost Facility - Part A 4,946.6 4,946.6 3,091.6 3,091.6 30.8 1,824.2
2012 Compost Facility - Part C 1,666.7 1,666.7 1,041.7 1,041.7 10.4 614.6
2017 Compost Facility - Part D 2,333.3 2,333.3 1,458.3 1.458.3 14.5 860.5
2015 Land Acquisition 3,640.0 3,640.0 3,640.0 3,640.0
SUBTOTAL A 91,244.9 91,244.9 13,857.6 3,640.0 17,497.6 912.6 72,834.6
Less: Land Use Credits
ISUBTOTAL B 91,244.9 91,244.9 13,857.6 3,640.0 17.497.6 912.6 72,834.6 I
Carry-Over (2000-12-31 Reserve Balance) (1,555.0)
ISUBTOTAL C 91,244.9 91,244.9 13,857.6 3,640.0 17,497.6 912.6 71,279.6 I
712.8 Engineering/Administration 1.00% 712.8
91,957.6 Subtotal D 71,992.4
Less Assist @ 1.00% (719.9)
Total for DCC 71,272.5
NET UNIT DCC FOR:
Residential 1: 3,044
Residential 2: 2,526
Residential 3: 1,704
Residential 4: 1,644
Residential 5: 1,339
Commercial - Per 1,000 Sq. Ft.: 1,171
Industrial - Per Acre: 8,522
Institutional - Per 1,000 Sq. Ft.: 1,171

This schedule is conceptual and is subject to revision to meet future needs and conditions.
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CITY OF KELOWNA

UPDATED 2020 PARKS ACQUISITION PLAN & FINANCING STRATEGY

EXHIBIT "E'

'- PARKS

COST SHARING MODEL

{2000 Dollars x 1000}

NON-DCC REVENUE SOURCES

TOTAL NET NET
CAPITAL oy FPROVINCIAL NET OVERSIZE BY FORDCC
PERIOD | ACQUISITIONS COST DEVELOPER ASSIST REMAINING Luc (20204) UTILITY CALCULATIONS
[Total Growth Units: | 25,539] 395 25,144
1] 29 hectares { 71 acres) 32,630.0 32,630.0 504.7 32,125.4
2| 30 hectares { 75 acres) 34,858.4 34,858.4 539.1 34,319.3
3| 32 hectares ( 80 ncres) 36,820.8 36,820.8 569.5 36,251.3
4| 34 hectares ( 83 acres) 38,448.7 38,448.7 594.7 37,854.2

ISUDTOTAL A 125 hectares ( 309 neres) 142,758.0 142,758.0 2,208.0 140,550.1
Less: Land Use Credits:

ISUBTDT.\L B 142,758.0 142,758.0 2,208.0 140,550.1 I
Carry Over (00-12-31 Reserve Balance - Committments) (3,379.3)
SUBTOTAL C 142,758.0 142,758.0 2,208.0 137,170.7 |

]
1,371.7 Plus Administration/Englueering @ 1.00% 1,371.7
NOTE: Period 1=(2001 - 2005) 144,129.7 Subtotal D 138,542.5
Period 2 = (2006 - 2010)

Period 3 = (2011 - 2015) Less Assist @ 8.00% (11,083.4)

Period 4 = (2016 - 2020) Total for DCC 127,459.1

NET UNIT DCC FOR:

Residential 1: 5,069

Residential 2; 5,069

Residential 3: 5,069

Residential 4: 5,069

Residential 5: 5,069

Commercial - Per 1,000 Sq. Ft.: N/A

Industrial - Per Acre: N/A

Institutional - Per 1,000 Sq. Ft.: N/A
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SCHEDULE 1

Residential 1 - Single Family, Duplex - density to 15 units per hectare - rate per unit

Comparison to current rates

Sector / Rate

GROWTH AREA Sewer
Roads Water Trunks Treatment Parks Total
City Centre (Updated) | 9,176 [A 1,757 |A 1,662 (A 3,044 5,069 20,608
Current | 9,001 |A 1,757 |A 1,562 |A 3,044 4910 20,275
Clifton/Glen. Hghld (Updated)| | 9,176 |D 3,054 |A 1,562 |A 3,044 5,069 21,905
Current I 9,001 |D 3,054 (A 1,562 (A 3,044 4910 21,571
Glenmore Valley (Updated) I 9,176 GEID A 1,562 |A 3,044 5,069 18,851
Current | 9,001 GEID A 1,562 |A 3,044 4,910 18,517
Rutland (Updated) I 9,176 RWW A 1,562 (A 3,044 5,069 18,851
Current | 9,001 RWwW A 1,662 [A 3,044 4910 18,517
North East Rutland (Updated)|C 14,505 BMID A 1,562 |A 3,044 5,069 24,180
Current Cc 14,331 BMID A 1,662 | A 3,044 4910 23,847
Hwy 33 - North East (Updated|D 16,932 BMID A 1,662 (A 3,044 5,069 26,607
Current D 16,589 BMID A 1,562 |A 3,044 4910 26,105
Hwy 33 - South West (UpdateqF 13,678 BMID A 1,662 | A 3,044 5,069 23,353
Current F 13,334 BMID A 1,562 | A 3,044 4,910 22,850
University / Airport (Updated)|E 14,203 GEID A 1,562 |A 3,044 5,069 23,878
Current E 13,945 GEID A 1,562 |A 3,044 4,910 23,461
McKinley (Updated) E 14,203 GEID N/A N/A 5,069 19,272
Current E 13,945 GEID N/A N/A 4,910 18,855
Hall Road (Updated) | 9,176 SEKID A 1,662 |A 3,044 5,069 18,851
Current ! 9,001 SEKID A 1,562 | A 3,044 4910 18,517
Southeast Kelowna (Updated)A 25,529 SEKID N/A N/A 5,069 30,598
Current A 24,847 SEKID N/A N/A 4,910 29,757
S.W. Mission (Updated) B 23,743 |B 1,289 |B 1,979 [A 3,044 5,069 35,124
Current B 23,765 (B 1,289 |B 1,979 | A 3,044 4910 34,987

BMID Serviced by Black Mountain Irrigation District

SEKID Serviced by South East Kelowna Irrigation District

RWW Serviced by Rutland Water Works

GEID Serviced by Glenmore Ellison Irrigation District

N/A Not Applicable as Sewer will not be in that area within the 20 Year period



Residential 4 - Apartments Greater Than 4 Storys - greater than 85 units per hectare - rate per unit

Comparison to current rates

Schedule 2

Sector / Rate
GROWTH AREA Sewer
Roads Water Trunks Treatment Parks Total
City Centre (Updated) | 4771 598 (A 844 | A 1,644 5,069 12,926
Current / 4,681 598 (A 844 | A 1,644 4,910 12,677
Clifton/Glen. Hghld (Updated) | 4771 |D 1,038 844 | A 1,644 5,069 13,366
Current ! 4681 (D 1,038 844 | A 1,644 4910 13,117
Glenmore Valley (Updated) I 4,771 GEID B44 (A 1,644 5,069 12,328
Current / 4 681 GEID 844 | A 1,644 4,910 12,079
Rutland (Updated) | 4,771 RWW 844 | A 1,644 5,069 12,328
Current / 4,681 RWW 844 |A 1,644 4,910 12,079
North East Rutland {Updated) 7,543 BMID 844 (A 1,644 5,069 15,100
Current C 7,452 BMID 844 | A 1,644 4,910 14,850
Hwy 33 - North East (Updated) D 8,805 BMID 844 | A 1,644 5,069 16,362
Current D 8,626 BMID B44 | A 1,644 4910 16,024
Hwy 33 - South West (Updated) F 7,112 BMID 844 | A 1,644 5,069 14,669
Current F 6,934 BMID B44 | A 1,644 4,910 14,332
University / Airport (Updated) E 7,385 GEID 844 |A 1,644 5,069 14,942
Current E 7,251 GEID 844 | A 1,644 4910 14,649
McKinley (Updated) E 7,385 GEID N/A N/A 5,069 12,454
Current E 7,251 GEID N/A N/A 4,910 12,161
Hall Road (Updated) | 4,771 SEKID 844 | A 1,644 5,069 12,328
Current ! 4,681 SEKID 844 | A 1,644 4910 12,079
Southeast Kelowna (Updated) A 13,275 SEKID N/A N/A 5,069 18,344
Current A 12,920 SEKID N/A N/A 4,910 17,830
S.W. Mission (Updated) B 12,346 |B 438 1,069 1,644 5,069 20,566
Current 8 12,358 [B 438 1,069 | A 1,644 4910 20,419

BMID Serviced by Black Mountain Irrigation District

SEKID Serviced by South East Kelowna Irrigation District

RWW Serviced by Rutland Water Works

GEID Serviced by Glenmore Ellison Irrigation District
N/A Not Applicable as Sewer will not be in that area within the 20 Year period



Residential 5 - Apartments With Habitable Area of 600 Sq. Ft.
(use a per sq.ft. rate for less than 600)

Comparison to current rates

Shedule 3

Sector / Rate

GROWTH AREA Sewer
Roads Water Trunks Treatment Parks Total
City Centre (Updated) I 3,670 [A 492 |A 687 |A 1,339 5,089 11,257
Current 3,600 (A 492 | A 687 |A 1,339 4,910 11,029
Clifton/Glen. Hghld (Updated) i 3,670 (D 855 |A 687 |A 1,339 5,069 11,621
Current 3,600 (D 855 |A 687 |A 1,339 4,910 11,392
Glenmore Valley (Updated) I 3,670 GEID A 687 |A 1,339 5,069 10,766
Current 3,600 GEID A 687 |A 1,339 4,910 10,537
Rutland (Updated) | 3,670 RwWw A 687 |A 1,339 5,069 10,766
Current 3,600 RWW A 687 |A 1,339 4,910 10,537
North East Rutland (Updated) C 5,802 BMID A 687 |A 1,339 5,069 12,898
Current 5,732 BMID A 687 | A 1,339 4,910 12,669
Hwy 33 - North East (Updated) D 6,773 BMID A 687 |A 1,339 5,069 13,869
Current 6,635 BMID A 687 |A 1,339 4,910 13,572
Hwy 33 - South West (Updated) |F 5,471 BMID A 687 | A 1,339 5,069 12,567
Current 5,334 BMID A 687 | A 1,339 4,910 12,270
University / Airport (Updated) E 5,681 GEID A 687 |A 1,339 5,069 12,777
Current 5,578 GEID A 687 |A 1,339 4910 12,515
McKinley (Updated) E 5,681 GEID N/A N/A 5,069 10,750
Current 5,578 GEID N/A N/A 4,910 10,488
Hall Road (Updated) | 3,670 SEKID A 687 | A 1,339 5,069 10,766
Current 3,600 SEKID A 687 |A 1,339 4,910 10,537
Southeast Kelowna (Updated) A 10,211 SEKID N/A N/A 5,069 15,280
Current 9,939 SEKID N/A N/A 4,910 14,849
S.W. Mission (Updated) B 9,497 (B 361 | B 871 | A 1,339 5,089 17,137
Current 9,506 (B 361 |B 871 |A 1,339 4,910 16,987

BMID Serviced by Black Mountain Irrigation District
SEKID Serviced by South East Kelowna Irrigation District
RWW Serviced by Rutland Water Works
GEID Serviced by Glenmore Ellison Irrigation District
N/A Not Applicable as Sewer will not be in that area within the 20 Year period

Note - There was no Residential 5 in the rates effective April 1, 2007



Schedule 4
Commercial - rate per 1,000 Sq.Ft.

Comparison to current rates

Sector/ Rate
GROWTH AREA Sewer
Roads Water Trunks Treatment Parks Total
City Centre (Updated) | 2,823 |A 676 | A 601 |A 1,171 N/A 5,271
Current / 2,770 |A 676 | A 601 |A 1,171 N/A 5,218
Clifton/Glen. Hghld (Updated) | | 2,823 D 1,175 |A 601 |A 1,171 N/A 5,769
Current / 2770 (D 1,175 |A 601 |A 1,171 N/A 5,716
Glenmore Valley (Updated) | 2,823 GEID |A 601 |A 1,171 N/A 4,595
Current ! 2,770 GEID |A 601 |A 1,171 N/A 4,541
Rutland (Updated) I 2,823 RWW | A 601 |A 1,171 N/A 4,595
Current / 2,770 RWW | A 601 (A 1,171 N/A 4,541
North East Rutland (Updated) |C 4,463 BMID |A 601 |A 1,171 N/A 6,235
Current C 4,409 BMID |A 601 |A 1,171 N/A 6,181
Hwy 33 - North East (Updated)) D 5,210 BMID |A 601 (A 1,171 N/A 6,982
Current D 5104 BMID |A 601 |A 1,171 N/A 6,876
Hwy 33 - South West (Updated F 4,208 BMID |A 601 (A 1,171 N/A 5,980
Current F 4,103 BMID | A 601 A 1,171 N/A 5,874
University / Airport (Updated) |E 4,370 GEID (A 601 (A 1,171 N/A 6,142
Current E 4,291 GEID |A 601 |A 1,171 N/A 6,062
McKinley (Updated) E 4,370 GEID N/A N/A N/A 4,370
Current E 4,291 GEID N/A N/A N/A 4,291
Hall Road (Updated) | 2,823 SEKID |A 601 |A 1,171 N/A 4,595
Current { 2,770 SEKID |A 601 |A 1,171 N/A ' 4,541
Southeast Kelowna (Updated)}| A 7,855 SEKID N/A N/A N/A 7,855
Current A 7,645 SEKID N/A N/A N/A 7,645
S.W. Mission (Updated) B 7,306 |B 496 | B 761 |A 1,171 N/A 9,734
Current B 7312 |B 496 |B 761 |A 1,171 N/A 9,740

BMID Serviced by Black Mountain Irrigation District

RWW Serviced by Rutland Water Works

SEKID Serviced by South East Kelowna Irrigation District

GEID Serviced by Glenmore Ellison Irrigation District

N/A Not Applicable as Sewer will not be in that area within the 20 Year period

NOTE: Institutional rate is the same as commercial except
Schools to grade 12 and College Residences are not charged Roads DGC.



Schedule 5

Updated Development Cost Charge Rates

ARTERIAL ROADS
Development Cost Charges Applicable to Development Within the Municipality

Sector A SectorB  SectorC SectorD SectorF Sector E
SE South NEofinner NofHwy SofHwy Noflnner Sectorl
Development Type Kelowna  Mission City 33 33 City Inner City
Residential 1 25,529 23,743 14,505 16,932 13,678 14,203 9,176
Residential 2 20,423 18,995 11,604 13,546 10,942 11,362 7,341
Residential 3 14,041 13,059 7,978 9,313 7,523 7,811 5,047
Residential 4 13,275 12,346 7,543 8,805 7,112 7,385 4,771
Residential 5 10,211 9,497 5,802 6,773 5,471 5,681 3,670
Commercial - Per 1,000 sq ft 7,855 7,306 4,463 5,210 4,208 4,370 2,823
Institutional A - Per 1,000 sq ft 7,855 7,306 4,463 5,210 4,208 4,370 2,823
Institutional B - Per 1,000 sq ft 0 0 0 0 0 0 0
Industrial/Campground Per Acre 25,529 23,743 14,505 16,932 13,678 14,203 9,176
Current Residential 1 Rate 24,847 23,765 14,331 16,589 13,334 13,945 9,001

WATER
Development Cost Charges Applicable to Development Within the Municipality

Secfor B Sector D
Sector A South Glenmore/
Development Type Inner City  Mission Clifton
Residential 1 1,757 1,289 3,054
Residential 2 1,178 864 2,046
Residential 3 844 619 1,466
Residential 4 598 438 1,038
Residential 5 492 361 855
Commercial - Per 1,000 sq ft 676 496 1,175
Institutional A - Per 1,000 sq ft 676 496 1,175
Institutional B - Per 1,000 sq ft 676 496 1,175
Industrial/Campground Per Acre 4921 = 3,609 8,551

|Current Residential 1 Rate 1,757 1,289 3,054 |




Updated Development Cost Charge Rates

WASTEWATER TRUNK MAINS

Development Cost Charges Applicable to Development Within the Municipality

Sector B
Sector A South

Development Type Inner City Mission
Residential 1 1,562 1,979
Residential 2 1,297 1,642
Residential 3 875 1,108
Residential 4 844 1,069
Residential 5 687 871
Commercial - Per 1,000 sq ft 601 761
Institutional A - Per 1,000 sq ft 601 761
Institutional B - Per 1,000 sq ft 601 761
Industrial/Campground Per Acre 4,375 5,541
|Current Residential 1 Rate 1,562 1,979 |

WASTEWATER TREATMENT

Development Cost Charges Applicable to Development Within the Municipality

Development Type

Sector A
All City

Residential 1

Residential 2

Residential 3

Residential 4

Residential 5

Commercial - Per 1,000 sq ft
Institutional A - Per 1,000 sq ft
Institutional B - Per 1,000 sq ft
Industrial/Campground Per Acre

3,044
2,526
1,704
1,644
1,339
1,171
1,171
1,171
8,522

|Current Residential 1 Rate

3,044 |
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Schedule 5

Updated Development Cost Charge Rates

PARKLAND - PUBLIC OPEN SPACE
Development Cost Charges Applicable to Development Within the Municipality

Sector A

Development Type All City
Residential 1 5,069
Residential 2 5,069
Residential 3 5,069
Residential 4 5,069
Residential 5 5,069
Commercial - Per 1,000 sq ft -
Institutional A - Per 1,000 sq ft -
Institutional B - Per 1,000 sq ft -
Industrial/Campground Per Acre -

|Current Residential 1 Rate 4,910 |
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CITY OF KELOWNA
20 YEAR SERVICING PLAN AND FINANCING STRATEGY
PUBLIC AND STAKEHOLDER INPUT

This document is a record of the public and stakeholder submissions regarding
the “Draft” 2008 update to the 20 Year Servicing Plan and Financing Strategy
(2020 Plan). Comments were requested through newspaper advertisements and
at the public presentations on October 15th and 21st, 2008.

The 2020 Plan was prepared using 2002/03 costs with an update done in 2004.
This update was prepared using the 2004 costs as the base and reflects current
costs for the provision of water, wastewater, arterial roads and parkiand
acquisition. The 2008 recommended change considers only the actual cost of
Parkland acquired and for Roads, only those projects for which there is updated
detail design/quantities and/or actual costs for completed projects. The remaining
roads project unit rates will stay at the current levels (2007 update). Water,
Sewer Trunks and Sewer Treatment remain at current program levels. The
proposed infrastructure works are the same as the current program.

(a) TRANSPORTATION - The updated plan includes the same roads as the
current plan and calls for $588.6 M. in expenditures which is an increase of $6.7
M. or 1.2 % over the current plan. This is attributable to those Roads projects
that were increased because of updated detail design/quantities and/or actual
costs for completed projects, were applied.

(b) WATER - Current levels remain.
(c) WASTEWATER - Current levels remain.

(d) PARKS - The updated plan retains the current standard of 2.2 hectares of
park per 1,000 population. The cost of the updated 2020 program is $144.1
Million, an increase of $4.5 M. or 3.2 % over the current plan. Updated costs are
based only on the actual cost of those properties acquired in 2008. All other
estimated costs remain at current program levels (2007).

The total costs of providing this infrastructure in the 2020 Plan update is $916.1
Million as compared to $905.2 Million for the current 2020 program. This 1.2 %
increase is a result of the changes outlined above. The impact on the funding
areas is:



(Millions $'s) |

Current Program Update Change $’s
Funding Sources
Taxation 152.8 154.8 2.2
DCC’s 569.5 574.5 8.0
Developer 98.0 99.0 1.0
Province 43.5 43.2 (0.3)
Utility 41.6 41.6 _0.0
Total $905.2 $916.1 $10.9

Council, at their Regular Meeting of Monday, October 6, 2008, considered
the staff report of October 1, 2008 (attached) and adopted the following
resolution:

THAT Council receive the draft 20-Year Servicing Plan and Financing
Strategy (2008 update) for information;

AND THAT Council authorize staff to seek stakeholder input into the draft
plan and report back following that feedback.

Submissions Process

Staff consolidated all submissions into this document that were provided through:

e Questions posed at the October 15™ and 21st presentations
o Written submissions by groups and individuals

All submissions were carefully considered.

The recommended DCC Bylaw effective date will be February 2, 2009 or the
date of final bylaw reading, whichever is the later.



CITY OF KELOWNA

MEMORANDUM
Date: October 1, 2008
File No.: 6430-01
To: City Manager
From: Director of Works and Utilities

Director of Financial Services
Director of Parks and Leisure Services

Subject: 20-Year Servicing Plan and Financing Strategy (2008 Update)

Report Prepared by: J. Wunderlich

RECOMMENDATION:

THAT Council receive the draft 20-Year Servicing Plan and Financing Strategy (2008 update) for
information;

AND THAT Council authorize staff to seek stakeholder input into the draft plan and report back
following that feedback.

BACKGROUND:

The current 20-Year Servicing Plan and Financing Strategy was presented to Council in November,
2007 and became effective in March, 2008.

The recommended 2008 update to the 2020 Servicing Plan reflects changes in land and construction
costs, updated completed projects and more detailed engineering on a number of projects. The
proposed infrastructure works are largely the same except for the following key changes:

(a) TRANSPORTATION — The updated plan reflects an increase in land costs of 6% and
construction costs of 8% for an overall increase of 8%. Construction costs reflect an increase
in excavation costs, rock removal, gravel, asphalt and concrete. This plan essentially includes
the same roads as the current plan although 2 small crossing, Frost 1B (Chute Lake — Kildeer
Rd) and Gallagher 1B (Creek Crossing) were deemed no longer necessary.

(b) WATER — The current 2020 Plan calls for $48.1 Million in expenditures to support growth while
the 2020 update identifies $49.6 Million in expenditures, or 3.2 % increase.

(c) WASTEWATER - The updated plan reflects a modest increase in each of Treatment and
Trunk costs of 1%.

(d) PARKS —The cost of the updated 2020 program is $166.6, an increase of 19%. Updated costs
are based on the market increase in land values and specific site detail costs. The updated
plan retains the current standard of 2.2 hectares of park per 1,000 population.
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The total costs of providing this infrastructure in the 2020 Plan update is $983.5 Million as compared
to $905.2 Million for the current 2020 program. This 8.7 % increase is a result of the changes outlined
above. The impact on the funding areas is:

(Millions $'s)

Funding Sources Current Program Update Change $'s
Taxation 152.6 166.5 13.9
DCC's 569.5 622.8 53.3
Developer 98.0 110.0 12.0
Province 43.5 43.6 0.1
Utility 41.6 40.6 -1.0
Total $905.2 $983.5 $78.3

The impact on the funding sources and DCC rates can be seen in attachment Schedule 1A.
Additional information on the DCC rates is provided in the attached schedules 1-4.

Staff intends to hold 2 open houses, one on October 15 from 4:00 p.m. to 6:00 p.m. at the Best
Western Hotel and the other on October 21st from 4:00 p.m. to 6:00 p.m. at City Hall Council
Chambers, with presentations to stakeholders and the general public at 5 p.m. At this session staff
will be available to answer questions on the various plans and the financing strategy. Surveys will be
provided to attendees to seek feedback. As well, staff will work with key stakeholders such as the
Urban Development Institute and interested neighbourhood organizations to provide additional
information and clarification. Once their feedback is received staff will report with an amended
servicing plan and financing strategy. The following is a schedule of events:

Presentation to City Council — October 6

Public Consultation Meetings — October 15 and October 21
Acceptance of Input — by November 3

Report back to Council — November 10

New rates effective — Feb 2/09

INTERNAL CIRCULATION TO:

Works & Utilities Department

Recreation, Parks and Cultural Services Department
Community Development and Real Estate Department

EXISTING POLICY:
20 Servicing Plan and Financing Strategy

FINANCIAL/BUDGETARY CONSIDERATIONS:
There will be impacts to the 10 Year Capital Plan and to annual budget submissions to reflect the cost
increases.

Considerations that were not applicable to this report:



LEGAL/STATUTORY AUTHORITY:

LEGAL/STATUTORY PROCEDURAL REQUIREMENTS:

PERSONNEL IMPLICATIONS:

TECHNICAL REQUIREMENTS:

EXTERNAL AGENCY/PUBLIC COMMENTS:
ALTERNATE RECOMMENDATION:

Submitted by:

John Vos Paul Macklem

Attachments

David Graham
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URBAN DEVELOPMENT INSTITUTE - KELOWNA CHAPTER

212 1884 Spall Road

Kelowna BC V1Y 4R1 Canada

T. 250.717.3588 F. 250.861.3950

, .' udikelowna@shaw.ca

. URBAN DEVELOPMENT INSTITUTE 4 www.udi.bc.ca
o Imclfl: raglon i

November 4, 2008

City of Kelowna

1435 Water Street,

Kelowna, B.C. V1Y 1]4
Attention: Mr. Keith Grayston

Dear Mr. Grayston,
Re: 2008 DCC Review

On behalf of the UDI Board of Directors, I wish to thank City staff for their
work on the 2008 DCC Rate Review and for continuing the open dialogue and
disclosure with our industry. We acknowledge the amount of work that goes
into this process and support the way the program has evolved over the past
few years.

With specific regard to the projected 2009 increase of between 9 - 11%,
depending on sector and category, we agree that models used in the past
have generally been followed., "However, we note that unit rate projections
used for this review were based on limited actual tender prices, and that the
tenders being reviewed were placed at what we believe to be a significant
spike in market prices.’

The real estate market, both locally and nationally, has recently entered a
very uncertain time. It is generally accepted that the real estate market has
turned from the longest and highest period of increasing values we have ever
seen into a period of decreasing values of unpredictable duration and scope.
We have already seen contractors and suppliers start to reduce their pricing
sagnlﬂcantly and believe that this trend will continue to “below market” ’ rates
as competition for work on development projects increases. We have also
seen political decisions being made regarding increased DCC's such as in
Toronto where Mayor Miller has called for a one year moratorium on
increasing DCC's in an effort to try to mitigate impacts on the development
industry, and further;

"In addition to a complete freeze in 2009, we should consider phasing in
increases only when market conditions warrant."



UDI is recommending that the DCC rates be held at their current levels,
despite the City staff recommended 9-11% increase. We recommend that
these rates be held until sometime next year when, by such time, we
understand there will be more City projects tendered so that any changes to
the DCC rates will be more reflective of actual pricing.

While UDI continues to support the annual review of DCC’s, we also believe
that it makes financial sense not to set DCC rates for the future year based
on historical peaks or troughs in market pricing. If this strict model for DCC
reviews is followed, we will face the 9-11% increase for 2009, however, we
believe that if the strict model is followed again next year, DCC's could. be
lowered based on prices that are also not realistic. Although this would be in
the short term interest of our industry, they would frustrate the. DCC model
by under-pricing the real cost of capital projects.

UDI is recommending that as an alternative to the annual rate change for
2009, when we know that we have just passed a peak in the market cycle
and we have every reason to believe that it will overcorrect next year, that
we hold DCC rates for 2009 and look at some kind of a blend for 2010 at
which time we know the City will have more tendered values to base their
review on.

UDI is currently reviewing a new Official Community Plan drafted by the City
of Kelowna that is almost entirely focused on sustainability. One of the three
main principles of sustainability is economic viability. We strongly believe
that facing the market conditions ahead of us, increasing any fees and levies
at this time will negatively impact economic viability.

Lastly, as a follow-up to last year’'s DCC Review discussions, we wish to once
again express our hope that further consideration will be given to charging
DCC's for multiple family residential development on a per square foot basis
in an effort to create’an incentive for smaller, more affordable units.

Yours truly,

UDI Kelowna Chapter

Gail Temple, Chapter President

CC. by email to: Her Worship Mayor Sharon Shepherd and Council, John Vos,
Paul Macklem, Ron Westlake, Janet Bradshaw
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Jim Wunderlich

From: Colby, Lisa [lcolby@exchange.ubc.ca]
Sent: Monday, November 03, 2008 3:55 PM
To: Jim Wunderlich

Cc: Knight, Nancy

Subject: DCC letter from UBCO

Hello Jim,

As discussed, please find attached a letter from UBC to Keith Grayston regarding the proposed DCC increase
bylaw.

Please forward this scanned signed version of our letter to him and the City Clerk’s office in time for the
consultation deadline today, and include this letter in your report to Council when the bylaw goes forward.
We'll put the original letter in the mail .

Please also confirm by email that you have received this letter.
Thanks,

Lisa Colby
604-822-2089

11/4/2008



THE UNIVERSITY OF BRITISH COLUMBIA

Office of the Associate Vice President, Planning
Campus and Community Planning

2210 West Mall

Vancouver, BC V6T 1Z4

Phona: (604) 827-3171
Fax: (604) 822-6119
E-mail; nancy.knight@ubc.ca

November 3, 2008

Mr. Keith Grayston
Financial Planning Manager
City of Kelowna

1435 Water Street
Kelowna, BC V1Y 1J4

Re:  Update to 20 Year Servicing Plan & Financing Strategy {Development Cost Charges)

Dear Mr. Grayston:

Thank you for the opportunity to comment on your proposed update to Kelowna’s
Development Cost Charge (DCC) Bylaw. UBC understands from the notification material and
City Hall Open House presentation on October 21, 2008, that proposed rates for UBC would
rise $530 per 1000 sq.ft. to a total of $6,593 per 1000 sq.ft. {8.7% increase). These new rates
would take effect as of Feb 2/09.

UBC is a non-profit educational institution and does not reap profits from its development
through resale or commercial use.  All costs associated with construction of educational
facilities or student housing must therefore be absorbed within the limited project budgets
set at their inception, and any unforeseen cost increases must be addressed through
adjustments to equipment or scaling back of facilities. UBC is working hard to provide the
new buildings required to support the level of academic excellence envisioned for this
campus and community as soon as possible. The proposed cost increases to the DCC rates
for 2009 will inevitably affect the delivery of some projects (for the third year in a row).

UBC understands that the City aims to recover its increasing costs of infrastructure delivery
by approximating DCC rates based on the local market average unit costs from the preceding
year. However, this technique may merit adjustment for the unique circumstances of
2008/9. UBC was not privy to results of the quantity surveyor’s review of these unit prices
requested by the Urban Development Institute (these results are not yet available to the
public), but we share the expectation that the unit prices from summer 2008, will be
unnecessarily high for next year given the changed economic climate that now exists, and
the predicted recession ahead.



UBC respectfully asks that the City of Kelowna understand and support our educational
mandate and non-profit status, and offer relief where possible as we try to construct the
kind of campus that can support a world-class university education, on-time and on-budget.
Towards that end, UBC asks that City staff instead explore a modified approach to assessing
DCC rates this year; one that might more accurately respond to these unique economic
times and reflect the more likely reduction (rather than increase) of unit prices that the city
will face when providing infrastructure in 2009.

Thank you for taking our commentary under serious consideration.

Yours truly,

. /’",'Z{,/ /( //

Nancy Knight
Associate Vice-President
Campus and Community Planning

cc: City of Kelowna, Mayor and council
Hubert Lai, UBC Legal Services
Peter Smailes, UBC Financial Services
Rob Brown, UBC Properties Trust
Aidan Kiernan, UBC O AVP Operations
Doug Owram, Deputy Vice Chancellor, UBC Okanagan

£
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20 YEAR SERVICING PLAN AND FINANCING STRATEGY - 2020 PLAN

The City of Kelowna would like your comments relative to the 20 Year Servicing Plan and Financing
Strategy update. The following comment guidelines are proposed for your convenience:

1. Servicing Plan - Major Services

1.1 Arterial Roads

1.2 Water Distribution/Pumping

1.3 Wastewater Trunks

1.4 Wastewater Treatment

1.5 Parkland Acquisition

1.6 Other

Page 1



2. Financing Strategy - Who Pays?

2.1 Development Cost Charges
e omc. 4o \ev\nuy -

2.2 General Taxation

2.3 User Pays

2.4 Other

3. Other Comments

= dolieds g WAL vmdn_ oo s 15t N g RLORUAL. G \nClupse, in
DL o\ N g, o‘) Ve cx\mésth\ BL O D NN L \mcm’tb\mku v e o\
e Nl \(y‘-l‘\ TS \,Q,m’.% Yiu\\v\%\;d\ (ks B 46 P ()Dnnm : nov 3 G
N H5 0 Qf QQ\)Q.\A\D‘M%L -
X owwa nS Naleel o Moo enped cen e Sage\ o and Wil L K WS wled o
L {c E)x_\x,c:\\‘ow A \\\Q.QL Dﬂa'\‘-;-\ e \mQ4u\¢f$ulu \«%\&\(C\\G\n QW‘X ey c‘\Qw-)'
T30 QL0090 S Nme /et An '\b\cﬁ:b WS vive woad L \e ST AN
COMRRE v -L\\:\n\ﬂ(\‘m Ko \\\L%Lw\\,m\[, \mm\\ \D?,_‘\r\tn DS{ \J\AL ¢ \'\v\ ; J
Wo B&m\uomvk \\r\‘&\kcf\nxA LN T e e b

Please complete the following information to make sure your opinion counts!

Name: S0 Nal\ CansNiuwe BAQAY Gowmuindte s WX
Address:  \01 S5 Bhcwnesm  Autwung
Yeloguawu & 4 Telephone No.: 353 ° ) b 7344
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20 YEAR SERVICING PLAN AND FINANCING STRATEGY - 2020 PLAN

The City of Kelowna would like your comments relative to the 20 Year Servicing Plan and Financing
Strategy update. The following comment guidelines are proposed for your convenience:

1. Servicing Plan - Major Services
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— 1.3 Wastewater Trunks

_ 1.4 Wastewater Treatment

— 1.5 Parkland Acquisition D05 fm. PR S, v A e il wpion

5 i
/37 sow S /u_,;_.M L,/ L é:o—-'liwtded-— ) I:f

1.6 Other

Page 1



2. Financing Strategy - Who Pays?

2.1 Development Cost Charges

2.2 General Taxation

2.3 User Pays

2.4 Other

3. Other Comments
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Message Page 1 of 2

From: Lesley Driscoll

Sent: October 15, 2008 10:26 AM
To: 'im_jo_evans@shaw.ca'
Subject: RE: DCC increases

Dear Mr. Evans,

Thank you for your correspondence regarding proposed Development Cost Charge (DCC) increases. It has been
provided to City Council. On your behalf, | have forwarded your comments to our Financial Services Division for
their consideration.

The City of Kelowna is inviting developers and interested members of the public to revew proposed increases to
DCC's at two open houses. They will be held on Wednesday October 15 in the boardroom on the conference
level at Best Western Inn and on Tuesday October 21 in Council Chambers at City Hall. Both open houses run
from 4 p.m. to 6 p.m. with a staff presentation at 5 p.m.

Sincerely on behalf of City Council,

Lesley A. Driscoll
Confidential Secretary
City of Kelowna

1435 Water Street
Kelowna, BC V1Y 1J4
Phone: 250 469-8978
Fax 250 862-33%9
www kelowna.ca

----- Original Message-----

From: Jan Johnston

Sent: October 6, 2008 9:24 AM

To: Sharon Shepherd; Ron Mattiussi; Lesley Driscoll
Subject: FW: DCC increases

file 6410-02

Jan Johnston
Confidential Secretary to the Mayor
City of Kelowna #
Telephone: 250 469-8687
Facsimile: 250 862-3399
Email: jjohnston@kelowna.ca
\{}I@_t_:g;ite: www kelowna.ca
|

From: Tim & Jolanda Evans [mailto:tim _jo_evans@shaw.ca]

Sent: October 5, 2008 8:53 AM

To: "Andre Blanleil'; 'Barrie Clark’; Brian Given; 'Carol Gran'; Colin Day; 'Michele Rule'; Norm Letnick;
'Robert Hobson'; Jan Johnston

Subject: DCC increases

To the Mayor and all City Councilors.

I'am writing on behalf of CHBA and the 190+ members of our association who are directly involved in the
construction industry as both builders and suppliers.

At your meeting on Monday you will be considering raising DCC’s by an additional 10%. This comes at a
time when housing affordability is an issue along with a severe downturn in the housing market. You have

http://kelinu'anetd/keldata/Service_Requests/FIN/SR_O1 32631_2008-10-15_0020026.htm  10/21/2008



Message Page 2 of 2

raised DCC's in excess of 50% over the past four years. Fortunately the market was able to absorb these
raises but is no longer in a position to do so. September listings were at a record high and sales were down
by 50% over last year. Should this trend continue the construction industry in the City will be experiencing
cut backs and lay offs. If anything you should consider reducing the DCC's to support a critical industry in
this town that directly or indirectly employs 23% of people and produces over 33% of the GDP. Adding
additional costs at this time is simply irresponsible as there is no longer need to slow growth; the market is
taking care of that all by itself.

Tim Evans

Director CHBA
250-765-9282

hitp://kelintranetd/keldata/Service_Requests/FIN/SR_013263 1_2008-10-15_0020026.htm  10/21/2008



Jim Wunderlich

From: Paul Macklem

Sent: Monday, November 03, 2008 6:39 AM
To: Keith Grayston; Jim Wunderlich
Subject: FW: Toronto mayor freezes DCC's

Keith & Jim: For your information.
Paul

----- Original Message-—-

From: Ron Mattiussi

Sent: Saturday, November 01, 2008 3:32 PM
To: Paul Macklem; Jim Paterson; John Vos
Subject: Fw: Toronto mayor freezes DCC's

——-0Original Message-—-

From: Randall Shier <rshier@themissiongroup.ca>
To: mayorandcouncil <mayorandcouncil@kelowna.ca>
CC: Ron Mattiussi <rmattiussi@kelowna.ca>

Sent: Sat Nov 01 11:33:32 2008

Subject: Toronto mayor freezes DCC's

Dear Mayor and Council,

The development and construction industry is in a perilous position today in Kelowna. The industry, as the third largest
economic driver in the Valley (according to the Economic Development Commission) is slowing down rapidly. Construction
and development job loss are having and will have a very negative spin off impact on the City in the months ahead.

At a time of decreasing prices and revenues, the only thing that industry can do is look at reducing costs. If costs in all
areas do not go down, retail, office, industrial and residential development will grind to a halt and more jobs will disappear.
During this global economic crisis, | would ask that you seriously look at freezing all costs, DCC's and other fees for 2009.
Below is News Release of the Mayor of Toronto doing just that in his City. As well as DCC's, we would ask that you not
proceed with policy that adds costs to the development industry. For example, costs like requiring the private sector to
provide subsidized “affordable” housing. Please note that the private sector is okay with providing subsidized housing IF it
is incentive based, rather than requirement of rezoning based. If we can't show a profit to our lenders, we will not get
financing and projects will not proceed.

As partners in community building, we need City Hall to be part of the solution, not part of the problem. Please remember
that one of the three legs of sustainability is “economy.” At The Mission Group, we also strongly support the other two legs
of sustainability, being “social” and "environment.” All three legs of the stool must be firm, equal and balanced.

Thanks for your consideration in these matters. Your leadership is appreciated in these difficult times.
Mission Group Properties G.P.

Randy Shier

620 - 1632 Dickson Ave,

Kelowna, BC, V1Y 7T2

T. 250 448 8810 C. 250 317 7780

www.themissiongroup.ca

News Release

October 17, 2008

Wrong time for development charge increase, Mayor Miller says



Mayor David Miller announced today that he will be seeking a one-year freeze on development charges in order to keep
Toronto's construction sector active during times of economic uncertainty.

The City's current development charge bylaw expires in mid-2009 and a new bylaw will be before the City's Executive
Committee on Nov. 10.

“A great many Torontonians work in the construction trades and related fields and we have to ensure those jobs are
protected as signs point to an economic downturn," said Mayor Miller. "Cities are also where development and
intensification should be happening. It's the way to prevent sprawl and protect the environment.

"l believe we need a creative, made in Toronto approach that is balanced and fair to both Torontonians and the
development industry. In addition to a complete freeze in 2009, we should consider phasing in increases only when market

conditions warrant."
A background study on development charges and the proposed new bylaw will be available publicly on Oct. 23.

Toronto is Canada's largest city and sixth largest government, and home to a diverse population of about 2.6 million
people. It is the economic engine of Canada and one of the greenest and most creative cities in North America. In the past
three years, Toronto has won numerous awards for quality, innovation and efficiency in delivering public services.
Toronto's government is dedicated to prosperity, opportunity and liveability for all its residents.

Regards,

Karen Thompson

UDI - Kelowna Chapter

t.250.717.3588

.250.861.3950

e. udikelowna@shaw.ca

www.udi.bc.ca <http.//www.udi.bc.ca> <http://www.udi.bc.ca>
www.udi.canada.com <hitp://www.udi.canada.com> <http://www.udi.canada.com>

------ End of Forwarded Message
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October 29, 2008 S S L A

Mr. Paul Macklem, Director
Financial Services

City of Kelowna

1435 Water Street
Kelowna, BC V1Y 1)4

Dear Sir;

Re: Development Cost Charges — Third Party Independent Review of Input Costs.

We are pleased to submit this letter Report to you regarding our review of the input values that are
to be used to set the City of Kelowna's Development Cost Charges (DCC's) for the 2009 Calendar
Year.

Background

We were requested by the City to review the method and values that are used to determine the
costs for infrastructure work carried out by the City which are funded in whole or in part by DCC's.

The City of Kelowna has a comprehensive and well organised historical data base of actual costs
associated with infrastructure work that is undertaken by the City. This historical information forms
the basis upon which Development Cost Charges (DCC's) are developed for forthcoming years.

The City uses this historical information to project current costs, using projected forward escalation
factor(s) as well as a standard risk factor for upcoming projects that have not yet been designed.
Anticipated Projects are split into various Classes.

u Class D which is the very earliest type of estimate based upon historical data,
without the benefit of any engineering design and carries the greatest risk of price
change. Traditionally the City uses a contingency on these estimates of 25%.

= Class C which is based upon Schematic Design. Traditionally the City uses a
contingency on these estimates of 20%

@ Class B which is based upon partially completed construction working drawings.
Traditionally the City uses a contingency on these estimates of 15%.

. Class A which is based upon completed construction working drawings. Traditionally
the City uses a contingency on these estimates of 10%.

Page 1 of 9
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As a project reaches the final working drawings stage, the cost variation risk associated with the
project diminishes. These projects are then tendered in a competitive environment, the actual
cost monitored and tracked and the final costs then contribute to the historical data base.

Over the past few years, during which construction costs increased at a rate that far outstripped
normal inflation, the City has been trying to keep up with these costs by adjusting DCC's
annually to compensate for changing costs that the City faces. The development community is,
naturally, concerned about increasing DCC costs as these impact the financial feasibility of new
developments. :

We acknowledge receipt of various spreadsheets that contain the information that the City
currently uses for development of the DCC values.

Using the detailed information provided to us by the City, we have:

1. Reviewed this cost information and also compared it to other similar cost information that
we have in our own cost data base from other similar projects.

2. Provided our opinion of the costs specific to the work that the City of Kelowna carries out
through it's competitive tendering process.

3. Provided our opinion on current escalation rates that may be applicable to the type of work
that these contracts and costs cover.

4. Provided our opinion on the reasonableness of the costs to be used for the development of
the DCC's for the forthcoming DCC update.

Report.

We were provided with all of the detailed information, spreadsheets, tender results, certificates for
payment, estimates and the 2007 and 2008 data bases used to develop the estimates,

It is clear to us that the City staff have a clear and methodical approach to the development of
these DCC input costs.

= Values from current projects that have been tendered are used as the basis for
projecting the future costs that contribute to the DCC calculation. This is, in our
opinion, a fair and reasonable method, as tendered values represent the most current
market conditions. The tendered prices for these infrastructure works are always
based upon a unit rate form of contract where the tender values are calculated based

Page 2 of 9
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upon estimated values developed by the consultant that has developed the
construction working drawings for the project. These quantities, measured by the
design consultant, are the basis upon which the bidders submit their prices by the
inclusion of unit rates for each measured quantity in the tender form. The quantities
and unit prices are then multiplied and these values are then added up for all items
and a total tender value developed. On this basis, in general, a low bidder is selected
to carry out the work. In reviewing the tender evaluation sheets (quantities and unit
rates), it is quite clear that recent experience shows that there are significant
differences in the unit rates that are quoted by the various bidders.

For example, on the Swamp Road Tenders, the following differences were noted
in the unit rates. We note that the Swamp Road project did exceed it's budget due to
unforeseen soil conditions. However, we believe that the unit rate tender values must
be indicative of the market at that time, as these prices were submitted through a
competitive bidding process from 4 bidders in a public tendering forum. The fact that
the quantities for the preload varied so much was a function of unknown sub-soil
conditions and was not a market factor.

Engineer's
Estimated | Bidder 1 | Bidder2 | Bidder3 | Bidder4
Value
Clearing & Grubbing per m? $2.00 $6.50 $4.40 $6.00 $5.00

Difference as a % compared to

0, 0, 0,
Engineer's Estimate N/A 225% 120% 200% 150%

Engineer's
Estimated | Bidder 1 | Bidder2 | Bidder3 | Bidder 4
Value

Biaxial Geogrid - Tensar BX1200

ser? $6.50 $270 | $272 | $400 | $5.00

Difference as a % compared to

{ _ERY, _32Q0 ¥
Engineer's Estimate N/A 58% 58% 38% 23%
Engineer's
Estimated | Bidder 1 | Bidder2 | Bidder3 | Bidder 4
Value

Preload / Import Embankment Fill

per m? $10.00 $13.80 | $14.05 | $15.00 | $14.00

Difference as a % compared to

0,
Engineer's Estimate N/A 38% 1% 50% 40%
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Engineer's
Estimated | Bidder 1 | Bidder2 | Bidder3 | Bidder4
Value
Sawcutting Asphalt per m $10.00 $14.00 | $110.00 $8.00 $5.00
Difference as a % compared to 0 o )
Engineer's Estimate N/A 40% 1000% 20% 50%
We also reviewed unit rates from the HIGH 2 ROAD & CLIFTON ROAD 1 Contract:
Engineer's
Estimated | Bidder1 | Bidder2 | Bidder3
Value
Sawecut, remove and dispose of $8.00 $31.50 $27.00 $10.80
concrete curb per m
Difference as a % compared to 0 ; .
Engineer's Estimate Nia 284h 238 3%
Engineer's
Estimated | Bidder 1 | Bidder2 | Bidder3
Value
Common gxcavanon,on-mtere- $8.00 $11.75 $8.30 $18.70
use per m
Difference as a % compared to
Engineer's Estimate i 47% 46 134%
Engineer's
Estimated | Bidder 1 | Bidder2 | Bidder3
Value
Fipe FVC Ultra Rib 250 mm $160.00 | $255.00 | $253.00 | $437.00
iameter per m
H 0,
Difference as a % compared to N/A 59% 58% 173%

Engineer's Estimate

As can be seen from these few examples from 2 different projects, there are significant
differences between the unit rates that are tendered by each bidder and these also differ
significantly from the unit rates estimated by the engineer who prepared the pre-tender
estimate. We have compared the unit rates provided to us that form the basis of the 2008
Unit Rate calculations for DCC's, with other private sector and public sector projects and
confirm that these unit rates are reasonably indicative of what has been happening in the
market over the past few years. The variations in the rates amongst the various bidders are
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indicative of the market the we have experienced over the past few years. We do, however,
expect that this will change and the market will become far more competitive and
reasonable in the near term due to the impending recession being predicted for Canada.

= These unit rates are then used, with the successful bidder to pay them over the
course of the contract to certify payments, based upon actual quantities. A review of
the Swamp Road contract identifies major discrepancies in the Engineer's measured
quantities at tender time, and the actual quantities encountered on during the course
of the contract, for example. We note that we have not shown the quantities for the

preload:

Engineer's Estimate

Engineer's Quantity Certified at
Estimated Progress Certificate
Quantity Number 15
Close Cut Clearing per m? 10,000 16,339
Difference as a % compared to 5
Engineer's Estimate L 6%
Engineer's Quantity Certified at
Estimated Progress Certificate
Quantity Number 15
Biaxial Geogrid - Tensar BX1200 per m? 26,500 34,670
I [t/
D:ﬁgrencle asa % compared to NA 31%
Engineer's Estimate
Engineer's Quantity Certified at
Estimated Progress Certificate
Quantity Number 15
Hydraulic Seeding per m? 5,000 19,200
H 0
Difference as a % compared to NA 284%

The following analysis is from the High Road Clifton Project, just now in the process of
completion. The values are taken from Progress Certificate Number 11.
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Engineer's Quantity Certified at
Estimated Progress Certificate
Quantity Number 11
l_Cncgmrnon excavation, on-site re-use per 3.566 1,800
I 0
Dlﬁgrenc? as a % compared to NA 50%
Engineer's Estimate
Engineer's Quantity Certified at
Estimated Progress Certificate
Quantity Number 11
Strlpp;ng of organics, off site disposal 2,658 2.226
per m
T 0,
D[ff.erenc‘e as a o compared to NA 6%
Engineer's Estimate
Engineer's Quantity Certified at
Estimated Progress Certificate
Quantity Number 11
Asphalt lower course, 60 mm per m? 20,707 20,815
I 0
Dlﬁf_’rencle asa % compared to NA 1%
Engineer's Estimate
Engineer's Quantity Certified at
Estimated Progress Certificate
Quantity Number 11
Asphalt surface course, 50 mm per m? 2,157 2,848
H 0,
Difference as a % compared to NA 3%

Engineer's Estimate
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It can be seen from these examples that there can be significant differences between the
quantities estimated by the engineer and the actual quantities encountered during the course of
construction.

Clearly, these differences noted above will have a significant impact on the cost of the
infrastructure work under these contracts,

The question then to be answered is what useful information can be taken from these tendered
values and the actual outcome of the contracts, which can realistically contribute valid
information to the DCC calculation. If there are such large variances in the unit rates submitted
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by private sector contractors, how does the City interpret these in a meaningful way to develop
the DCC values for future work. Using values from other non-City projects may be useful as
information, but the reality is that the values that are tendered to the City and which form the
basis of City infrastructure contracts, are the most valid base from which to develop estimates
for future work. The fact that the construction market for infrastructure work has increased
significantly over the past few years is clearly reflected in these unit rates.

It is our opinion, based upon the information that we have seen, and the method used to
develop the values for the DCC calculation, that the values carried by the City for the DCC
calculation, are reasonable and valid, based upon the historic costs available from recent historic
information. As the market changes, so will these unit costs, and these will, on an ongoing
basis, be tracked by the City for future year DCC Calculations.

The BC Ministry of Education develops location factors for school capital projects throughout the
province. These factors indicate price changes in the construction market for various locations in
the province including Kelowna. This index shows the Kelowna price change from March 2006 to
January 2008 to be 27.7%. Although this is for school construction, it is a good indicator of the
rapidly rising construction prices that were experienced over the past few years.

Statistics Canada publishes construction price indices for major centres in Canada. We have
reviewed this index and, although not specific to Kelowna nor the Okanagan Valley, we show
here the index for Vancouver from February 2006 to February 2007 and from February 2007 to
February 2008,

Table 327-0039 - Price indexes of
non-residential building
construction, by class of 06-Feb | 07-Feb | 08-Feb
structure, quarterly (index,
1997=100) for Vancouver

Non-residential building construction 132.50 | 150.80 | 165.90 13.8% 25.2%

Change | Change

Feb 06 Feb 06

to Feb to Feb
07 08

Commercial structures 131.80 | 150.30 | 165.90 14,0% 25.9%
Industrial structures 136.80 | 155.60 170.90 13.7% 24.9%
Institutional structures 132,90 | 15040 164.30 13.2% 23.6%

It can be seen that the local Kelowna factor from the BC Ministry of Education and the Statistics
Canada Output Index coincide quite closely and confirm the level of escalation.

The further question to be answered is whether the current escalation allowance is reasonable.
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The City has used a factor of 7%, based upon market information that has been published by
others to increase those unit rates where actual tender results were not available.

It is our opinion that the 7% value used for the DCC calculation for the unit rate calculation for
the 2008 Unit Rates, should be 6% rather than 7%. The market did not increase over the past
year as rapidly as previous years. In future years, this value will most likely be even less, and
may, in fact, over the next 12 to 18 months actually appear as a negative value. This, however,
is speculation. The only thing that anybody knows for sure about predicting the future is that
you will invariably be wrong. It is our opinion that the escalation factor should be reduced. We
recommend a value of 6% for this current year calculation.

The City develops it's DCC costs based upon historic information. In a year from now, it is
conceivable and even likely that, using the same method, the DCC values may actually decrease.
However, for the present, we are of the opinion that the method used and the values generated
are reasonable as a basis for the calculation of the DCC values for 2008.

Recommendation:

It is our opinion that:

] Based upon the information that we have seen, and the method used to develop the
values for the DCC calculation, that the values carried by the City for the DCC
calculation, are reasonable and valid, based upon the historic costs available from
recent historic information.

@ The escalation value used between 2007 and 2008 should be at 6% rather than the
7% used.

" There should, be some additional rigour associated with the developed quantities for
new infrastructure projects so that the risk associated with changes to these
quantities is reduced or sufficient allowance is carried to compensate for these
unknowns. We believe that many of the quantities developed at tender time and
used by the bidders could be more accurate.

g A formalised system of Risk Analysis should be carried out on both the quantities as
well as the unit rates established for each infrastructure project, at each stage of
design from Class D to Class A Estimates. Risk Analysis, done on a formal basis, will
identify the risks associated with the quantities and unit rates for each component of
the project, and, using methods such as Monte Carlo or Latin Hypercube simulation,
develop a scenario showing the expected Minimum, Mean, Median, and Maximum
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values as well as the expected outcome at points such as the 90" and 95%
percentiles. A distribution curve is fitted to these values and, using a Tornado
Regression Analysis, the components which have the greatest effect on the outcome
can be identified. This will, we believe, assist the City not only in developing budgets
for new infrastructure projects, but also assist City staff in identifying high and low
risk items within these projects and then developing risk mitigation strategies to deal
with those risks.

Please call me if you have any queries or if you wish to discuss the contents of this letter Report.

Yours Truly

SPIEGEL SKILLEN & ASSOCIATES LIMITED

Timothy J. Spiegel, B.Sc.(QS), PQS

Director
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RATE COMPARISON - REVISED &
EXISTING
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SCHEDULE 1

Residential 1 - Single Family, Duplex - density to 15 units per hectare - rate per unit

Comparison to current rates

Sector / Rate

GROWTH AREA Sewer
Roads Water Trunks Treatment Parks Total
City Centre (Updated) I 9,176 | A 1,757 | A 1,562 | A 3,044 5,069 20,608
Current I 9,001 | A 1,757 |A 1,562 | A 3,044 4,910 20,275
Clifton/Glen. Hghld (Updated)| | 9176 |D 3,054 |A 1,662 [ A 3,044 5,069 21,905
Current I 9,001 |D 3,054 | A 1,562 | A 3,044 4910 21,571
Glenmore Valley (Updated) I 9,176 GEID A 1,562 |A 3,044 5,069 18,851
Current ! 9,001 GEID A 1,562 | A 3,044 4,910 18,517
Rutland (Updated) | 9,176 RWW A 1,562 |A 3,044 5,069 18,851
Current I 9,001 RWwW A 1,562 | A 3,044 4,910 18,517
North East Rutland (Updated)|C 14,505 BMID A 1,562 | A 3,044 5,069 24,180
Current Cc 14,331 BMID A 1,562 [A 3,044 4910 23,847
Hwy 33 - North East (Updated|D 16,932 | BMID A 1,562 |A 3,044 5,069 26,607
Current D 16,589 BMID A 1,662 | A 3,044 4,910 26,105
Hwy 33 - South West (UpdateqF 13,678 BMID A 1,562 |A 3,044 5,069 23,353
Current F 13,334 BMID A 1,562 (A 3,044 4,910 22,850
University / Airport (Updated)}|E 14,203 GEID A 1,562 | A 3,044 5,069 23,878
Current E 13,945 GEID A 1,562 |A 3,044 4910 23,461
McKinley (Updated) E 14,203 GEID N/A N/A 5,069 19,272
Current E 13,945 GEID N/A N/A 4910 18,855
Hall Road (Updated) | 9,176 SEKID A 1,562 | A 3,044 5,069 18,851
Current { 9,001 SEKID A 1,562 |A 3,044 4,910 18,517
Southeast Kelowna (Updated)A 25,529 SEKID N/A N/IA 5,069 30,598
Current A 24,847 SEKID N/A N/A 4,910 29,757
S.W. Mission (Updated) B 23,743 |B 1,289 |B 1,979 [A 3,044 5,069 35,124
Current B 23,765 (B 1,289 |B 1,979 |A 3,044 4910 34,987

BMID Serviced by Black Mountain Irrigation District

SEKID Serviced by South East Kelowna Irrigation District

RWW Serviced by Rutland Water Works

GEID Serviced by Glenmare Ellisen Irrigation District

N/A Not Applicable as Sewer will not be in that area within the 20 Year period



Residential 2 - Small Lot Single Family, Row Housing - densit

Comparison to current rates

SCHEDULE 1

y >15-35 units per hectare - rate per unit

Sector / Rate

GROWTH AREA Sewer
Roads Water Trunks Treatment Parks Total
City Centre (Updated) | 7.341 |A 1,178 [A 1,297 [A 2,526 5,069 17,411
Current | 7,201 | A 1,178 |A 1,297 (A 2,526 4,910 17,112
Clifton/Glen. Hghld {Updated) | 7,341 (D 2,046 (A 1,297 |A 2,526 5,069 18,279
Current I 7,201 |D 2,046 |A 1,297 | A 2,526 4,910 17,980
Glenmore Valley (Updated) I 7,341 GEID 1,297 | A 2,526 5,069 16,233
Current I 7,201 GEID 1,297 [A 2,526 4910 15,934
Rutland (Updated) | 7,341 RWW | A 1,297 [A 2,526 5,069 16,233
Current | 7,201 RWW | A 1,297 |A 2,526 4910 15,934
North East Rutland (Updated) c 11,604 BMID 1,297 | A 2,526 5,069 20,496
Current C 11,465 BMID 1,297 | A 2,526 4910 20,198
Hwy 33 - North East (Updated) D 13,546 BMID 1,297 [A 2,526 5,069 22,438
Current D 13,271 BMID 1,297 2,526 4,910 22,004
Hwy 33 - South West (Updated) F 10,942 BMID 1,297 | A 2,526 5,069 19,834
Current F 10,667 BMID (A 1,297 | A 2,526 4,910 19,400
University / Airport (Updated) E 11,362 GEID 1,297 | A 2,526 5,069 20,254
Current E 11,156 GEID 1,297 |A 2,526 4,910 19,889
McKinley (Updated) E 11,362 GEID N/A N/A 5,069 16,431
Current E 11,156 GEID N/A N/A 4,910 16,066
Hall Road (Updated) | 7,341 SEKID 1,297 |A 2,526 5,069 16,233
Current I 7,201 SEKID |A 1,297 |A 2,526 4,910 15,934
Southeast Kelowna (Updated) 20,423 SEKID N/A N/A 5,069 25,492
Current 19,877 SEKID N/A N/A 4910 24,787
S.W. Mission (Updated) B 18,995 (B 864 |B 1,642 | A 2,526 5,069 29,096
Current B 19,012 |B 864 |B 1,642 [A 2,526 4910 28,954

BMID Serviced by Black Mountain Irrigation District
SEKID Serviced by South East Kelowna Irrigation District

RWW Serviced by Rutland Water Works

GEID Serviced by Glenmore Ellison Irrigation District
N/A Not Applicable as Sewer will not be in that area within the 20 Year period



Residential 3 - Row Housing & Up to 4 Story Apartments - density >35-85 units per hectare - rat

Comparison to current rates

SCHEDULE 1

e per unit

Sector / Rate
GROWTH AREA Sewer
Roads Water Trunks Treatment Parks Total
City Centre (Updated) | 5,047 |A 844 |A 875 |A 1,704 5,069 13,539
Current ! 4951 |A 844 (A 875 1,704 4,910 13,284
Clifton/Glen. Hghld (Updated) | 5,047 |D 1,466 |A 875 | A 1,704 5,069 14,161
Current ! 4,951 |D 1,466 | A 875 |A 1,704 4,910 13,906
Glenmore Valley (Updated) | 5,047 GEID 875 |A 1,704 5,069 12,695
Current / 4,951 GEID A 875 |A 1,704 4,910 12,440
Rutland (Updated) | 5,047 RWW 875 | A 1,704 5,069 12,695
Current / 4,951 RWW 875 |A 1,704 4,910 12,440
North East Rutland (Updated) C 7,978 BMID A 875 |A 1,704 5,069 15,626
Current C 7,882 BMID A 875 | A 1,704 4,910 15,371
Hwy 33 - North East (Updated) D 9,313 BMID A 875 (A 1,704 5,069 16,961
Current D 9,124 BMID 875 |A 1,704 4,910 16,613
Hwy 33 - South West (Updated) F 7,623 BMID A 875 [A 1,704 5,069 15,171
Current F 7,334 BMID A 875 |A 1,704 4,910 14,823
University / Airport (Updated) E 7,811 GEID A 875 | A 1,704 5,069 15,459
Current E 7,670 GEID A 875 |A 1,704 4,910 15,159
McKinley (Updated) E 7,811 GEID A N/A N/A 5,069 12,880
Current E 7.670 GEID A N/A N/A 4,910 12,580
Hall Road (Updated) | 5,047 SEKID A 875 |A 1,704 5,069 12,695
Current ! 4,951 SEKID 875 |A 1,704 4,9‘_1 0 12,440
Southeast Kelowna (Updated) A 14,041 SEKID A N/A N/A 5,069 19,110
Current A 13,666 SEKID A N/A N/A 4,910 18,576
S.W. Mission (Updated) B 13,059 |B 619 |B 1,108 1,704 5,069 21,559
Current 8 13,071 |B 619 (B 1,108 | A 1,704 4,910 21,412

BMID Serviced by Black Mountain Irrigation District

RWW Serviced by Rutland Water Works

SEKID Serviced by South East Kelowna Irrigation District
GEID Serviced by Glenmore Ellison Irrigation District
N/A Not Applicable as Sewer will not be in that area within the 20 Year period



Residential 4 - Apartments Greater Than 4 Storys - greater than 85 units per hectare - rate per unit

Comparison to current rates

Schedule 2

Sector / Rate
GROWTH AREA Sewer
Roads Water Trunks Treatment Parks Total
City Centre (Updated) I 4,771 598 (A 844 (A 1,644 5,069 12,926
Current ! 4,681 598 | A 844 | A 1,644 4910 12,677
Clifton/Glen. Hghld (Updated) I 4771 |D 1,038 |A 844 1,644 5,069 13,366
Current ! 4,681 (D 1,038 (A 844 | A 1,644 4,910 13,117
Glenmore Valley (Updated) I 4771 GEID |A 844 | A 1,644 5,069 12,328
Current / 4,681 GEID [A 844 | A 1,644 4910 12,079
Rutland (Updated) | 4,771 RWW 844 | A 1,644 5,069 12,328
Current ! 4,681 RWW 844 (A 1,644 4,910 12,079
North East Rutland (Updated) 7,543 BMID 844 (A 1,644 5,069 15,100
Current C 7,452 BMID 844 | A 1,644 4910 14,850
Hwy 33 - North East (Updated) 8,805 BMID (A 844 |A 1,644 5,069 16,362
Current D 8,626 BMID (A 844 | A 1,644 4,910 16,024
Hwy 33 - South West (Updated) F 7,112 BMID 844 | A 1,644 5,069 14,669
Current F 6,934 BMID 844 | A 1,644 4,910 14,332
University / Airport (Updated) 7,385 GEID 844 |A 1,644 5,069 14,942
Current E 7.251 GEID 844 (A 1,644 4910 14,649
McKinley (Updated) 7,385 GEID NIA N/A 5,069 12,454
Current E 7,251 GEID N/A N/A 4,910 12,161
Hall Road (Updated) I 4771 SEKID |A 844 (A 1,644 5,069 12,328
Current { 4,681 SEKID |A 844 1,644 4910 12,079
Southeast Kelowna {Updated) A 13,275 SEKID N/A N/A 5,069 18,344
Current 12,920 SEKID N/A N/A 4,910 17,830
S.W. Mission (Updated) B 12,346 |B 438 |B 1,069 |A 1,644 5,069 20,566
Current B 12,358 B 438 |B 1,069 | A 1,644 4,910 20,419

BMID Serviced by Black Mountain Irrigation District
SEKID Serviced by South East Kelowna Irrigation District

RWW Serviced by Rutland Water Works

GEID Serviced by Glenmore Ellison Irrigation District
N/A Not Applicable as Sewer will not be in that area within the 20 Year period



Residential 5 - Apartments With Habitable Area of 600 Sq. Ft.
(use a per sq.ft. rate for less than 600)

Comparison to current rates

Shedule 3

Sector / Rate

GROWTH AREA Sewer
Roads Water Trunks Treatment Parks Total
City Centre (Updated) i 3,670 | A 492 |A 687 1,339 5,069 11,257
Current 3,600 (A 492 | A 687 1,339 4,910 11,029
Clifton/Glen. Hghld {Updated) I 3,670 [D 855 |A 687 1,339 5,069 11,621
Current 3,600 (D 855 |A 687 1,339 4,910 11,392
Glenmore Valley (Updated) | 3,670 | GEID A 687 1,339 5,069 10,766
Current 3,600 GEID A 687 1,339 4,910 10,537
Rutland (Updated) I 3,670 RWW A 687 1,339 5,069 10,766
Current 3,600 RWW A 687 1,339 4,910 10,537
North East Rutland (Updated) C 5,802 BMID A 687 1,339 5,069 12,898
Current 5,732 BMID A 687 1,339 4,910 12,669
Hwy 33 - North East (Updated) D 6,773 BMID A 687 1,339 5,069 13,869
Current 6,635 BMID A 687 1,339 4,910 13,572
Hwy 33 - South West (Updated) |F 5,471 BMID A 687 1,339 5,069 12,567
Current 5,334 BMID A 687 1,339 4910 12,270
University / Airport (Updated) E 5,681 GEID A 687 1,339 5,069 12,777
Current 5,578 GEID A 687 1,339 4,910 12,515
McKinley (Updated) E 5,681 GEID N/A N/A 5,069 10,750
Current 5,678 GEID N/A N/A 4,910 10,488
Hall Road (Updated) | 3,670 SEKID A 687 1,339 5,069 10,766
Current 3,600 SEKID A 687 1,339 4,910 10,537
Southeast Kelowna (Updated) A 10,211 SEKID N/A N/A 5,069 15,280
Current 9,939 SEKID N/A N/A 4,910 14,849
S.W. Mission (Updated) B 9,497 |B 361 (B 871 1,339 5,069 17,137
Current 9,506 |B 361 |B 871 1,339 4,910 16,987

BMID Serviced by Black Mountain Irrigation District
SEKID Serviced by South East Kelowna Irrigation District
RWW Serviced by Rutland Water Works
GEID Serviced by Glenmore Ellison Irrigation District
N/A Not Applicable as Sewer will not be in that area within the 20 Year period

Note - There was no Residential 5 in the rates effective April 1, 2007




Schedule 4

Commercial - rate per 1,000 Sq.Ft.

Comparison to current rates

Sector / Rate
GROWTH AREA Sewer
Roads Water Trunks Treatment Parks Total
City Centre (Updated) | 2,823 |A 676 |A 601 (A 1,171 N/A 5,271
Current / 2,770 |A 676 |A 601 |A 1,171 N/A 5,218
Clifton/Glen. Hghld (Updated) | | 2823 (D 1,175|A 601 1A 1,171 N/A 5,769
Current / 2770 (D 1,175 |A 601 |A 1,171 N/A 5,716
Glenmore Valley (Updated) | 2,823 GEID (A 601 |1A 1,171 N/A 4,595
Current ! 2,770 GEID (A 601 (A 1,171 N/A 4,541
Rutland (Updated) I 2,823 RWW | A 601 |A 1,171 N/A 4,595
Current / 2,770 RWW (A 601 |A 1,171 N/A 4,541
North East Rutland (Updated) |C 4,463 BMID |A 601 |A 1,171 N/A 6,235
Current C 4,409 BMID |A 601 |A 1,171 N/A 6,181
Hwy 33 - North East (Updated)) D 5,210 BMID |A 601 |A 1,171 N/A 6,982
Current D 5104 BMID |A 601 1A 1171 N/A 6,876
Hwy 33 - South West (Updated F 4,208 BMID (A 601 |A 1,171 N/A 5,980
Current F 4103 BMID (A 601 1A 1,171 N/A 5,874
University / Airport (Updated) |E 4,370 GEID (A 601 |A 1,171 N/A 6,142
Current E 4,291 GEID (A 601 (A 1,171 N/A 6,062
McKinley (Updated) E 4,370 GEID N/A N/A N/A 4,370
Current E 4,291 GEID N/A N/A N/A 4,291
Hall Road (Updated) I 2,823 SEKID [A 601 (A 1,171 N/A 4,595
Current / 2,770 SEKID | A 601 |A 1,171 N/A ’ 4,541
Southeast Kelowna (Updated)}| A 7,855 SEKID N/A N/A N/A 7,855
Current A 7,645 SEKID N/A N/A N/A 7,645
S.W. Mission (Updated) B 7306 |B 496 |B 761 |A 1,171 N/A 9,734
Current B 7,312 |B 496 | B 761 |A 1,171 N/A 9,740

BMID Serviced by Black Mountain Irrigation District

RWW Serviced by Rutland Water Works

SEKID Serviced by South East Kelowna Irrigation District

GEID Serviced by Glenmore Ellison Irrigation District

N/A Not Applicable as Sewer will not be in that area within the 20 Year period

NOTE: Institutional rate is the same as commercial except
Schools to grade 12 and College Residences are not charged Roads DCC.



Industrial - rate per acre - by growth area - by service type

Comparison to current rates

Sector / Rate
GROWTH AREA Sewer
Roads Water Trunks Treatment| Parks Total
City Centre (Updated) I 9,176 |A 4921 |A 4375|A 8,522 N/A 26,994
Current ! 9,001 |A 4921 |A 4,375|A 8,522 N/A 26,819
Clifton/Glen. Hghid (Updated) | 9176 |D 8,551 4,375 8,622 N/A 30,623
Current ! 9,001 (D 8551 |A 4375|A 8,522 N/A 30,449
Glenmore Valley (Updated) I 9,176 | GEID 4375 (A 8,522 NIA 22,073
Current / 9,001 GEID A 4375 |A 8,522 N/A 21,898
Rutland (Updated) | 9,176 RWW A 4375|A 8,522 N/A 22,073
Current / 9,001 RWW A  4375|A 8,522 N/A 21,898
North East Rutland (Updated) |C 14,505 BMID A 4375|A 8,522 N/A 27,402
Current c 14,331 BMID A 4375|A 8,522 N/A 27,228
Hwy 33 - North East (Updated) |D 16,932 BMID 4375 |A 8,522 N/A 29,829
Current D 16,589 BMID A 4375 |A 8522 N/A 29,486
Hwy 33 - South West (Updated) | F 13,678 BMID A  4375|A 8,522 N/A 26,575
Current F 13,334 BMID A 4375|A 8,522 N/A 26,231
University / Airport (Updated) |E 14,203 GEID 4375 |A 8,522 N/A 27,100
Current E 13,945 GEID A 4375|A 8522 N/A 26,842
McKinley (Updated) E 14,203 GEID N/A N/A N/A 14,203
Current E 13,945 GEID N/A N/A N/A 13,945
Hall Road (Updated) l 9,176 SEKID |A 4,375 |A 8,522 N/A 22,073
Current / 9,001 SEKID |A 4,375|A 8,522 N/A 21,898
Southeast Kelowna (Updated) |A 25529 SEKID N/A N/A N/A 25,529
Current A 24847 SEKID N/A N/A N/A 24,847
S.W. Mission (Updated) B 23,743 |B 3609|{B 5541|A 8,522 N/A 41,415
Current B 23,765|B 3609|B 5,541 |A 8,522 N/A 41,437

BMID Serviced by Black Mountain Irrigation District
RWW Serviced by Rutland Water Works

SEKID Serviced by South East Kelowna Irrigation District
GEID Serviced by Glenmore Ellison Irrigation District
N/A Not Applicable as Sewer will not be in that area within the 20 Year period
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Schedule 5

ARTERIAL ROADS
Development Cost Charges Applicable to Development Within the Municipality
Sector A SectorB  SectorC SectorD SectorF Sector E
SE South NEoflnner NofHwy SofHwy Noflnner Sectorl

Development Type Kelowna  Mission City 33 33 City Inner City
Residential 1 25,529 23,743 14,505 16,932 13,678 14,203 9,176
Residential 2 20,423 18,995 11,604 13,546 10,942 11,362 7,341
Residential 3 14,041 13,059 7,978 9,313 7,523 7,811 5,047
Residential 4 13,275 12,346 7,543 8,805 7,112 7,385 4,771
Residential 5 10,211 9,497 5,802 6,773 5,471 5,681 3,670
Commercial - Per 1,000 sq ft 7,855 7,306 4,463 5,210 4,208 4,370 2,823
Institutional A - Per 1,000 sq ft 7,855 7,306 4,463 5,210 4,208 4,370 2,823
Institutional B - Per 1,000 sq ft 0 0 0 0 0 0 0
Industrial/Campground Per Acre 25,529 23,743 14,505 16,932 13,678 14,203 9,176
Current Residential 1 Rate 24,847 23,765 14,331 16,589 13,334 13,945 9,001

WATER
Development Cost Charges Applicable to Development Within the Municipality
Sector B  SectorD
Sector A South Glenmore/
Development Type Inner City  Mission Clifton
Residential 1 1,757 1,289 3,054
Residential 2 1,178 864 2,046
Residential 3 844 619 1,466
Residential 4 598 438 1,038
Residential 5 492 361 855
Commercial - Per 1,000 sq ft 676 496 1,175
Institutional A - Per 1,000 sq ft 676 496 1,175
institutional B - Per 1,000 sq fi 676 496 1,175
Industrial/fCampground Per Acre 4,921 3,609 8,551
[Current Residential 1 Rate 1,757 1,289 3,054 |




Schedule 5

Updated Development Cost Charge Rates

WASTEWATER TRUNK MAINS
Development Cost Charges Applicable to Development Within the Municipality

Sector B
Sector A South

Development Type Inner City Mission
Residential 1 1,562 1,979
Residential 2 1,297 1,642
Residential 3 875 1,108
Residential 4 844 1,069
Residential 5 687 871
Commercial - Per 1,000 sq ft 601 761
Institutional A - Per 1,000 sq ft 601 761
Institutional B - Per 1,000 sq ft 601 761
Industrial/Campground Per Acre 4,375 5,541
|Current Residential 1 Rate 1,562 1,979 |

WASTEWATER TREATMENT
Development Cost Charges Applicable to Development Within the Municipality
Sector A
Development Type All City
Residential 1 3,044
Residential 2 2,526
Residential 3 1,704
Residential 4 1,644
Residential 5 1,339
Commercial - Per 1,000 sq ft 1,171
Institutional A - Per 1,000 sq ft 1,171
Institutional B - Per 1,000 sq ft 1,171
Industrial/Campground Per Acre 8,522

|Current Residential 1 Rate 3,044 |
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PARKLAND - PUBLIC OPEN SPACE
Development Cost Charges Applicable to Development Within the Municipality

Sector A
Development Type All City
Residential 1 5,069
Residential 2 5,069
Residential 3 5,069
Residential 4 5,069
Residential 5 5,069

Commercial - Per 1,000 sq ft -
Institutional A - Per 1,000 sq ft -
Institutional B - Per 1,000 sq ft -
Industrial/Campground Per Acre -

Current Residential 1 Rate 4,910 |




